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Abstract This paper investigates the differentials in productivity and growth performance between small and medium
size and large size firms in Korean manufacturing industries. According to the empirical analysis based on the Mining
and Manufacturing Survey of Statistics Korea, this paper finds the following facts. First, the level of contribution of
capital deepening on the growth rate of output(value added) is relatively greater in the small and medium size firm
group, while the level of contribution of total factor productivity on the growth rate is relatively greater in the large
size firm group. Second, the productivity polarization among the firms has increased relatively greater in the large

size firm group over the past decade.
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Table 1. Level of Contribution of Total Factor Productivity
Growth by Firm Size (Manufacturing)

(%op)
1984-1990 1991-1995 1996-2000 2001-2005 2006-2009
SMEs 35 -0.3 3.8 49 -0.9
LEs 3.6 1.2 -1.3 8.2 2.7

Source: W. Kim (2012)
Note: 1) SMEs(Small and Medium Enterprises):
employees is less than 300
2) LEs(Large Enterprises): Number of employees is more
than 299
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Table 2. Growth Rate of Number of Employees and
Value Added per Person by Firm Size

(Manufacturing)
Average Growth Rate Average Growth Rate
(%olyr) (%/yr)
Number of (2001-2007) (2008-2013)
Employees Number of Value Added |Number of Value Added
Employees  per person | Employees  per person
Total 2.0 6.7 1.5 7.9
10~19 34 8.1 1.0 7.6
20~49 2.1 7.4 1.6 6.5
50~99 0.8 6.9 2.3 5.8
100~199 1.7 54 3.1 5.1
200~299 1.2 5.1 33 3.8
300~499 0.8 2.7 -0.6 109
over 499 24 7.8 0.8 9.8
SMEs 2.0 6.3 1.9 5.8
LEs 2.2 7.1 0.4 10.4
Note: 1) SMEs(Small and Medium Enterprises): Number of

employees is less than 300
2) LEs(Large Enterprises): Number of employees is more

than 299
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Table 3. Level of Contribution for Value Added Growth of
Total Factor Productivity(TFP) and Capital
Deepening by Firm Size (Manufacturing)

Level of Contribution Level of Contribution
Number of (%plyr) (%plyr)
(2001-2007) (2008-2013)
Employees - -
TFP Caplta}l TFP Caplta}l
Deepening Deepening
Total 8.1 -1.0 5.2 3.1
10~19 6.2 1.9 34 4.1
20~49 6.1 1.5 23 38
50~99 7.6 -0.2 1.7 3.6
100~199 5.5 0.1 2.0 3.7
200~299 6.7 -1.1 0.4 2.8
300~499 6.6 -33 8.9 3.1
over 499 10.3 -2.0 9.5 2.4
SMEs 6.4 0.2 1.9 3.7
LEs 9.8 -2.1 9.4 2.6

Note: 1) SMEs(Small and Medium Enterprises):
employees is less than 300
2) LEs(Large Enterprises): Number of employees is more
than 299
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