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Abstract The purpose of this study is to verify TOM(turn-of-the-month) effect in the Kosdaq market, and that to
compare to TOM effect of KOSPI for supporting degree of identification and to find new features. For this study,
as the study basis sample, we used the daily data of the KOSDAQ from January 1996 to December 2013 and verified
the TOM effect through yearly, monthly, classification by event as financial crisis, different period of TOM in order
to clarify the effect of the KOSPI and KOSDAQ. As a result, We find that the TOM effect in KOSDAQ is always
present uniformly in yearly, monthly, event-specific, which unlike TOM period also in KOSPI and generally TOM
effect in KOSDAQ market which has larger volatility was appeared more pronouncedly than KOSPI market, and
particularly TOM effect of KOSDAQ was larger than that of KOSPI on financial crisis occasion. But TOM effect
of KOSDAQ was less stable than KOSPI.
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[Table 1] KOSPI and KOSDAQ investors share
compare, Based on 2013

Institution Foreigner Private etc.
KOSPI 235% 2871% 46.5% 1.3%
KOSDAQ 51% 5% 889% 1%

(1) Source : Korea Exchange(KRX)
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[Table 2] Yearly Average Rate of Return of TOM &

ROM
TOM Annual | ROM Annual AIJ‘;SXC ‘};ﬁm
Year Average Rate | Average Rate| ag A-B
£ Return(A) | of Return(®) | 12 Of | of Index
Ot Heturm Ot etumn Return(C) | Average
1996 0.39% 1.05% -2.62% 0.0037 -0.66%
1997 -0.64% -0.94% -3.971% 0.0029 0.30%
1998 0.55% -2.58% 4.33% 0.0073 3.13%
1999 2.73% -856% 567% 0.0271 -5.83%
2000 -0.38% -10.75% -5.13% 0.0336 10.37%
2001 0.91% -2.10% 3.13% 0.0342 -1.19%
2002 -0.31% -2.83% -0.42% 0.0157 2.52%
2003 1.35% -1.57% 2.40% 0.0045 2.92%
2004 0.92% -1.91% 1.06% 0.0042 2.83%
2005 2.26% 3.13% 3.72% 0.0104 -0.87%
2006 1.53% -2.93% 0.40% 0.0019 446%
2007 1.05% 0.55% 2.55% 0.0032 0.50%
2008 0.22% -566% -3.78% 0.0125 5.88%
2009 -0.07% 4.00% 361% 0.0066 -4.07%
2010 0.38% -0.44% 1.71% 0.0017 0.82%
2011 1.22% -1.01% -0.69% 0.0036 2.23%
2012 0.94% -1.07% 0.84% 0.0022 2.01%
2013 1.05% -0.94% 0.12% 0.0026 1.99%
Average 0.78% -1.92% 0.72% -1.14%
o £=3.0990
Variance 0.00077 0.00129 0.00088 p-0.0052
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[Fig. 1] Yearly Average Rate of Return of TOM &
ROM
[Table 3] Monthly Average Rate of Return of TOM &
ROM
TOM ROM AI”dex
Month [Average Rate oflAverage Rate off verage A-B
Return(A) Return(B) Rate of
Return(C)
1 1.64% -0.35% 291% 1.99%
2 0.25% 1.58% 2.52% -1.33%
3 -0.24% 0.37% 052% -061%
4 1.10% 2.15% 1.36% -1.05%
5 1.49% -3.08% 0.65% 451%
6 1.39% -0.88% -0.66% 2.21%
7 011% -231% -150% 2.42%
8 -0.82% -1.61% -2.09% 0.79%
9 0.59% -4.23% -4.16% 4.82%
10 1.45% 0.01% 0.08% 1.44%
11 0.14% 055% 2.20% -041%
12 2.61% -1.06% -0.84% 3.66%
A““L;{"‘C]m‘zfmge 081% -0.74% 0.08% 156%
. o . t=254448
Variance 0.00056 0.00035 000043 001088

[Fig. 2] Monthly Average Rate of Return of TOM &

ROM
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[Table 4] Yearly Cumulative Rate of Return in KOSDAQ

[Table 6] Comparison of TOM Effect as Shifting

TOM ROM Index TOM Period in KOSPI (Unit: %)
Year Rate of Rate of Rate of A-C TOM ROM
Return(A) Return(®) Retum(C) Period Average | Average D(e;:jl;;m t-statistics | p-value
199 472% 12.62% 188% -141% (A ®
_ Z11¢ —90) 5 b —2dave ~+9
1997 767% 11.27% 2059% 12.92% TOM 1 ﬁzy;s R 042 146 0998 | 000008
1998 661% -31.00% -23.47% 30.08% =
1999 3272% 102.75% 13219% -9047% TOM 2 —1d:§;+4 106 046 152 089 | 001861
2000 ~451% -129.05% -139.00% 13443% “idaye1
. s , B
g Sy p—— o R Tom 3| 082 0.16 098 0847 | 000149
202 370% “3396% ~328% 3958% TOM 4 ’ngzl’j;ﬂ 112 051 | 163 | 086 | 000015
2003 16.18% -18.83% 5.24% 10.94% >
2004 11.06% ~22.86% -14.23% 25.29%
2005 27.10% 37.60% 63.31% -36.21%
> . . > > Table 6, Table 79 ZA¥E HW KOSPIAFE,
2006 18.39% -35.21% -1154% 2093% R — = oo seo)
A 712
2007 12:64% 6.65% 17.34% -470% KOSDAQAE B = TOMFAR7 IRt 4| ROM
o _O
2008 2.63% ~6792% ~67.12% 0.75% E O¥ AR FAGHAE RIS & o,
2009 -0.80% 4803% 46.66% -4746% ROMEAGA &S BE F7hoA] BE K (4)e F214
< 510 i~ 0, 120, 5RO,
2010 451% 5.28% 0.93% 3.58% i]_%_ H%]\g g OE}: _)’: 9\}1‘—4'
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