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Abstract This study examines how single-person household expenditure patterns are different with respect to age and
income groups using Tobit model. The expenditure data of the national household survey from 2006 to 2012 were
used. The results show that income elasticities of all items are greater than 1 except for food & beverage, housing,
water, electricity & gas, and Communication. Income elasticities are significantly different among consuming items.
Additionally the income elasticities are also different between various age and income groups of single-person
households. Therefore governments and businesses have to take this into account when devising their policies or
strategies regarding single-person households. Especially, businesses need to adopt a strategy targeted at single-person
households with high income and buying power such as unmarried professional people. As the number of
single-person household increases the proportion of expenditures on necessities such as beverage, food, and energy
is expected to decrease while that on services increases. Consequently policy responses are required to prepare for
the expansion of service industries such as health, hospital, and housekeeping services.
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[Table 1] Percentage Share of Single-person Households’ Expenditures
Classification 006 (%) 2009 (%) 2012 (%) All Period (%)
Food & Soft Drinks 21.81 2396 2359 2218
Non- Alcoholic Beverage & Cigarette 211 1.66 153 1.73
Servi Clothing & Foot Wear 523 516 559 533
>ervice Housing, Water, Electricity & Gas 13.35 1493 1583 14.45
Household Equipment 341 371 411 334
Health 10.18 108 11.63 11.01
Transportation 9.88 9.3 842 9.33
Communication 7.34 6.13 492 6.22
Service Entertainment & Culture 4.3 4.9 5 471
Education 1.28 1.03 0.72 1.07
Restaurants & Hotels 13.82 10.36 104 11.87
Other Miscellaneous 728 7.9 8.28 767
Source: Statistics Koreal[1]
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[Table 2] Description and Statistics of Variables

Variables \ Descriptions | Average | Std
Non-Service Items
C(’”Sm,z Food & Soft Drinks Consumption 147,261.6 98,5439
C'onsi_’u Alcoholic Beverage & Cigarette Consumption 12,4475 25,126.0
Cons,-” 3 Clothing & Foot Wear Consumption 52,921.0 90,7372
C()nsi" 4 Housing, Water, Electricity & Gas Consumption 99,822.1 172,440.8
CO?ISL 5.t Household Equipment Consumption 37,203.1 108853.3
Expend Service Items
iture Cons,-ﬂy&t Health Consumption 82,540.3 162,281.9
C()nsi"“ Transportation Consumption 107,341.3 431,358.2
COﬂSL St Communication Consumption 45584.6 44,007.6
Consiﬁf).t Entertainment & Culture Consumption 42,4454 92,9295
C()nsi#m#t Education Consumption 15462.2 96,556.7
Consi_rn_’t Restaurants & Hotels Consumption 105,690.6 1354747
00n5i4,124,t Other Miscellaneous 81,829.8 209,7839
Age_4059*In TErp; , | Dummy(Age 40~60) * (Logged Total Tncome) 378 612
Age,ovﬁo *In 7} Eicpi_’t Dummy(Age over 60) * (Logged Total Income) 721 6.50
DZQ? 071 T Expm Dummy(Year 2007) * (Logged Total Income) 201 477
D% *In TExp,, Dummy(Year 2008) * (Logged Total Income) 197 474
DX *In TExp,, Dummy (Year 2009) # (Logged Total Income) 175 450
mteract | D74 ¥InTExp, , Dummy(Year 2010) * (Logged Total Income) 162 437
ion | DA *InTHrp, , Dummy (Year 2011) # (Logged Total Income) 189 467
fems | P20y TR, , Dummy (Year 2012) # (Logged Total Income) 192 472
Dﬁlc?'t *InT ‘Erp; , Dummy(Income 2nd quintile) * (Logged Total Income) 259 5.18
Dﬁlc?'t *InTErp,, Dummy(Income 3rd quintile) * (Logged Total Income) 266 533
Dﬁlc?'t *InT. E%'pi_t Dummy(Income 4th quintile) * (Logged Total Income) 2.14 548
Dﬁlcit *InT. ET:pM Dummy(Income 5th quintile) * (Logged Total Income) 2.87 574
Source: Statistics Korea[1]
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[Table 3] Tobit Estimation Results

Non Service Service
Variables o Sleiﬁo‘"‘g{lz (felf’?éﬂf H&L;gg Household | g1y | Transpor | Communi Fm”ﬁi'f? Bdcation | me & Mol
Drinks | . & Wear Electr}cnt_v Equipment tation cation Culture Hotels eous
Cigarette & Gas Service
In TFrp 062sxx | 1242006 | 1300wex | 0919w | 2153wxx | 1072wex | 15570k | 06420ex | 1348wx | 1009wk | 0950wxx | 1601wk
Age_4059«In TFExp | 0006 -0175 0270 0.024 0027 | -0.759%x | 0042 0027 0088 | 0.800%kx | 0.206% 0.127
Age_ov60+In THrp | 0140%= | -0219 | 0519w | 0173w 0175 | 0687w | -0.2620x | 03180 | 0,003 -0521% | 0.357x | 0308w
DX"xn TErp 0050 | 0075 | 0126 | 0026 | 0231 | -0050 | 0049 | 0089 | -0105 | 0037 | 0121 | -0154
D% «In THrp 0030 | 0115 | 0013 | 0007 0018 | 0183 | 0172 | 0209 | 0029 | 0125 | -0377xex | 0285w
DX sIn TExp 0067 | 042+ | 0809+++ | 0074 | -0160 | 0153 | 0115 | 03LLwsx | 0037 | 2587w | 063wss | 02w
D?«n TExp 0072 | 038w | O8dless | 0120x | 0137 | -0064 | 0289¢x | 054w | 0078 | 253w | 0690wes | 0170wk
D" «In THrp 0198w | 0857wex | 0887w | 0058 0008 | 0201 | 0073 | 0818esx | 0183kx | 2.33lwex | 072wk | 0189w
D) «In TExp 0060« | 0341 | 0905w | 0181 | -0165 | 0190 | 0142 | 085eer | 01426 | 2497wrr | 0400wss | 027205
DIhe ,+In THrp 0005%% | 0060%x= | 00526 | -0008 | O0021++ | 0020w+ | 0Ol | 0000 | -0020wx | 0078%xx | 0036w | 0015w
Dné ,+In THrp 0002 | 0075%x% | 0086w | 0009« | 0006 | 0027+ | 0011 | -0006 | 0035w | 0103w | 0045w | 002w
Dine! ,«In THrp 0003 | 0083k | 00Msex | 0020w | 0008 | 0036w | 0004 | 0011 | -0.045wex | 0090wk | 003w | 0027
D]ncf_t #In TFp -0.014w#x | 0.055% 0012 | -0033#+x | -0029 | 0.05Lx+x | -0.019 | -0.029% | -0.062%x | 0127#x | -0000 | 0030+
Fe 0A2Aswx | 2573w | 1200w | 0081w | 1000wsx | 1120w | 0Allwwx | 0040 | 0005 | 155wex | 0705wk | 0642wk
Unemp 0.136%x% | -0.301%xx | 0531 | 0026 0135% | 0257wex | 05700 | -0312%%x | 0021 | 0192 | -0.790sx | ~0.208esx
Selfemp 00R2+x% | 0008 | 0225w | 0034 | 0087 | -0085 | -0113« | 0069 | -0032 | 034+ |-033x| -0000
House 0027 | 0292 | 0111 | O8SIs | 002 0188 | -0170% | 0238+ | 01%wx | 0520 | 0123 | 0087
Fdu_mid 0016 | 0212 | 0508w+ | -0001 0053 | 0227+ | 0346wwx | 0256w | 01020 | 04d7+ | 0223w | 0178wes
Fdu_high 0020 | 0481w | 0305wk | 01230k | -0.144 | 0427wk | 032200 | 049w | 0215w0kx | 1076wk | 0204wk | 02930
Edu_univ 00T0wex | 136w | 0S6Leer | 0080 | -0200% | -0A3deer | 0567swx | 0AdOwer | 0483ewr | 2036w | 03600 | 0191w
Age_4059 0286 2110 -3.920% 0101 0121 | 11268 | -0.446 | -0421 -1481 | ~1107wsx | 2083« | -1.640
Age_ov60 1316wk | 2120 | 74w | 1706x | 1697 | 11370%wx | 3255 | AT80sx | 0332 | 6245 | 550wk | 433wk
DX" 0641 | 0891 | 1657 | 025 3034 0575 | 0680 | 1240 | 1434 | 0673 | 160 | 2018«
D% 0442 | 1481 | 0082 | 0037 | -0302 | 2267 | 2174 | 28%0¢ | 0330 | 1498 | 5090exx | 36460
D) 088 | ~7616%x | 1191x=x | 0936 1589 1077 | 1976 | 4562w | 0527 | ~44T6wer | -0.308enk | 28TTwex
DX LUk | -QdTdwer | -1253esx | 1820 | 1428 | 0236 | -38wer | 7900%ex | 1134 | 4568w | ~10.11eer | 2,062¢
DM 0913wex | 1320wk | 1200 | 0926 | 0476 | 2079 | 1589 | 11TAwex | 26dws | —4280kex | —105dexx | 2085w
D" 1063 | 6607 | 1326wk | 1803+ 1919 2107 | 2633« | -1215%xx | ~1801x | 4575wk | 6306wk | 3507w
constant OT13wwx | 6953 | -BO16wsx | 2200% | 200w | 1880wex | 0631w | 1068 | T8%wer | -066x | 0862 | ~1091wx
o 0600s+% | 3788w | 2010wex | 1200wwx | 2557xwx | 2482wer | 1830w | 1G70wex | 1316wex | Adllvwr | 205lesx | 142w
Log-likelihood S5 | 0719 | 1BM3 | 13105 | 18W4 | 1875 | 6150 | 17084 | INBS | 1ZAT | %76 | 141l

Note: * P<10%, #* P<6%, =+ P<1%
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[Table 4] Income Elasticity Estimation Results
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