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Abstract This paper analyzes the relationship between the industry bank loan concentration and its risk using the
Korean bank loan data. We focused on the construction and real estate industry which are controversial on the non
performing loans. We used the construction or leasing real estate industry bank loan ratio of the corporate bank loan
as the bank loan concentration proxies. The bank risk are measured as the equity capital rate or the size of non
performing loans.

According to the results of this research, the preceding bank loan ration of the construction industry or the leasing
real estate industry decreases the non performing loans and increases the equity capital rate. The bank loan
concentration to the specific industry may not increase bank risk. The bank loan concentration may decrease the
information asymmetry and improve the screening abilities the non performing loans. We suggest that the bank loan
concentration on the construction or leasing real estate industry in the Korean economy may not directly connected
to the bank risk.

Keywords : Bank loan concentration, Bank Risk, Construction industry, Real estate industry
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Fig. 1. The ROA of Construction-Real Estate Industry
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Table 1. Descriptive Statistics
. standard
stats mean median deviation
Co r 0.069 0.064 0.033
Re r 0.121 0.125 0.043
CR r 0.190 0.199 0.063
CER 6.977 6.590 1.740
NPL 8.353 8.293 1.349
Size 13.282 13.508 1.262
Gap 3.014 3.000 0.760
3.3.2 4de, 23y 2 AY tHE HISa
SR LAY F2of A
The Table 2= 4% HEHF(Co 1), 524 %
Al dEFRe 1), AAEY B F54 2 A
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Table 2. The Bank Loan of Construction'Real Estate
Industry and Non Performing Loans

Model
. Result 1 Result 2 Result 3
Variables
575"
Co_r.; -
(0.000)
2599
Re_rq
(0.004)
2,949
CR_I‘.I
(0.000)
0.462" 0615 0.561""
Size
(0.011) (0.001) (0.002)
0.123" 0.168"" 0.149™
Gap
(0.023) (0.002) (0.006)
qtdm Yes Yes Yes
Constant Yes Yes Yes
Within-R® 0.451 0.422 0.447
Obs 357 357 357

Note: 1) ***  ** % denote 1%, 5%,
respectively.
2) The P-value of two-tail test is reported in parentheses.

10% levels of significance,
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wxs

Yes
0.676
357

(0.000)
Yes

Result 3
3.978
-2.860
(0.000)
0.331
(0.000)

Result 2
52157
(0.001)

2958
(0.000)
0301
(0.001)

Yes
Yes
0.674
357

Result 1
4.846"
(0.018)
27837
(0.000)
0.346"
(0.000)
Yes
Yes
0.668
357

The Bank Loan of Construction'Real Estate
Model

Industry and Equity Capital Rate

respectively.
2) The P-value of two-tail test is reported in parentheses.

Gap
qtdm

Obs
1) *** ** * denote 1%, 5%, 10% levels of significance,

Co_rg
Re r;
CR 1
Size
Constant

Overall-R’

Variables

Table 3.
Note:
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