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Abstract This study is to analyze the effects of the FDI inflows service industry on China’s economic growth using
panel data from China’s service industry for the period 1990-2012. The results of this study show that the FDI inflows
into service industry in China is behind a key driving force to develop its economic growth, and that other factors
like investment in the fixed assets and investment in human capital and labor make contribution to promoting its
economic development. The results suggest that in order to enhance its growth, the government should expend a great
deal of effort trying to make a good environment for investment to increase the FDI inflows into China’s service
industry.
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Table 1. FDI's Effect on China's Economic Growth
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Tabal 2. Economic Growth Effect of FDI on the
Various Industries in China

Dependent Variable uwGDP, it
Independent Variable Lo D];t
Transportation, Storage and Postal Services -0.019(-0.16)
Wholesale and Retail 0.903"(5.57)
Information Transmission, Computer Service .
-0.239 (-2.58)
and Software Industry
Accommodation and Catering industry 0.080(0.78)
Finance -0.043(-0.39)
Estate 0.4527°(4.92)
Leasing and Business Services 1237*“(4.86)
Scientific Research and Technical Services and i
. . 0.817 (3.81)
Geological Prospecting
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Ln HR 0.021" 0.004 3.649 0.000 Public Management, Social Organization -0.328(-0.175)
Ll 0.001" 0.001 | 1356 0213 Chi2 2508.03
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Hausman 21.776 *p=0.1, **p<0.05, ***p<0.01
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