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Abstract This study aims to examine propping by the controlling shareholders and the corporate value of Korean firms
with agency problems and propping perspectives. Propping refers to a transfer of resources from a higher ownership
firm to a lower ownership firm, in order to prevent the latter from going bankrupt. This study used a sample of 4,077
companies listed on the KRX data exchange from 2004 to 2014. We used proxy variables such as long-term supply
contracts, asset and business sales, credit facilities, loans, and equity investments to affiliates as wealth transfer
instruments of the controlling shareholders. We found that propping occurred by the equity investment of affiliates
in Korean firms. Also, we found that the Korean firm's value was decreased by the affiliate equity investment.

Keywords : 2SLS, Agency Problem, Corporate Value, Control Shareholder, Propping

1. M2 o AMFFE A0S Fol £9FF] H(wealth)
£ =3 (expropriate)stiLa} sk A3 F71E5 7FA AL 9L

Q9] AuFFE Ao NG9EANS BE3 7] 25 wala qlrks),
QALE AAol7] §2)g o2 o] FAA AP o] o)A AHEFL soETo B2 Gl AH
(private benefits) = F7-3Ft 3h= ol 7H 4= 9 o]dg Fpetuz) s 2L M3, g EhE Ho
T} 1-4]. Johnson, Boone, Breach, and Friedman(2000) TR HHS Ml 4= 9l e B tsla, AHjFF

*Corresponding Author : Byounggon Kim(Changwon National University)
Tel: +82-10-4564-9732 email: bgkim@changwon.ac.kr

Received June 23, 2016 Revised August 12, 2016
Accepted September 9, 2016 Published September 30, 2016

112



SEES

22y} 7197H

= ofm
2 A% o %A

704 Tl Al o]e)e] ¥ ko
ATH6]. od2] vhetell A A
HjFF7E ol el A3 A Aat7] flste] A
AiKprivate fund)S FHT= SAHLE AL
[7-10]. ©1%-°] Friedman, Johnson, and Mitton(2003)->
AujFFErt gAY FAS FEAA FAL, vl
A ololel tia] FPA o R ARS FH & FHO
2 olg o] AWe 7190z HLL o] F(prop up)H 2
ATk sksATH6].

o9} o] HAg HAAE A Hst7] $ste] A4l

S
=

mlo

mlo

Eal
T

NLA Fb AujEre] afde] =2 BAAY FE
Afro] B FABRAALR o] HAATE Qs 22
(propping)©]2til ¥t} Friedmand, Johnson, and

Mitton(2003)3} Riyanto and Toolsema(2008)+= Z =
s FE= frrzolA A7 Bdd
(tunneling) @ w¥ho) WEFo =z dojdrie onlox] K
(8)2 Eld¥(negative tunneling) & 9 EE¥
(reverse tunneling)©|2}al dFATH6, 11].
ﬁkﬁﬂ%‘oﬂ/\ic A ogk g dito] Ve
T Ark 7198 Well FABAATE A7E T
V}E 3l 1A HAG 7| QTGS 7S

AAAE ] o] 7}A] Bo|2o] aaugse 9

e

A
Ak

o 4 K
S QL LU
re 9 o o
2ooe e
}:ﬂl o,
_0|L
2
o
i)

>
ol rfz
=

[ lo r@

N

ox
1%

pl
o
=L
)
s
rir
t
o

T
=

10

rr

=

o o2 of ML o\

Ak w2 oﬂ:r“ﬂ
HA}E (cross-section data)E Al{14]
7] HHT’U:QH 3. A];_ﬂoﬂ?g VE_/H_O_ 7].

wHbA 2 AelA=

_>L

A5

40
]

o4 o &

oot 2 it
foox rlr

>

u
1’§2rﬁrlrﬁér2_>a

o HlPE o% oo I M

puy
o

Syl

EL_O

o

E/K
=

32
&

X]—JE_,_ ° )

&

113

o, W] WAREAE S2e] sistel A
o1§ 2AH LRSS Abgate] BH

32 2 3(propping)> AW F
719 A3t flste] Afrol
o] g 710403 HE o] HA7]
23 Al
A}21€] —r‘%

)

AeAALe] %Lxﬂ)ii OHOVJE}.

olE Z2HE 7197k
WA hﬂH%@ vje] 5 7=
ATk, AAAL gholl pelat 913
_i’*ﬂ BI7E FA4 Rg BAAE 34
frlo] Agd 2 v o)ds 35

X
;0

E)
—{>r

nSL‘ ot

2
Ho e ot

on
N

S
=)

r—{n
o

o
&
o st

Sfrazt v s £
o} | ek 5 Siie]. ol

(el7HA 44, 471
FrE, teds 249

% HHEAE) 9

[
o

off & rlo
fr
ol

)

19
g

N
P
i
>
2
oo
of M
2
N
ll

T
olN

o

o N
o ox |

2

% 2
L,
)
o

2

A=A Ho] 7st
= 7ol AulFaeot Aol
AEARE A% 2Tl At veht
e ¢ odokar skt 12-16].
Freidman. Johnson, and Mitton(2003)2 FA}A}el| o gk
WA 1ot F ekt a7l M e Augel o7 2
o] ZAIHAE a1, WAHAY AHHA = 8
SITL ah1ei6)].
w7190 AS WA

(

0L op
ol
o
Ny

I X
B
> 2
-
o
2

H

&l
fru
ol

o)
RY

ol

2~

9\1"5 Al o] o] H]—
BE T22EE
sk die

R

°]7]

e

AR} 25k
AASAL A
=70 '\Ll' ﬁ]*]’

FAN

:rLzzzLo_

1
\__



el eotsle g A17d A9E, 2016

AL S w8
e A H%%ﬂ
% ]OJ O]’ o]

ek

MLjAF 7|2
B 20149744 @A
oM AujF=7E &
077708 719-A %=
o 2%k el
oz ez
2 Ao HEA

& Al

U2 F7HEEA

L H
o
X
O

E

%vsr?j-4 71?34 vlj-$- E}Eﬂ HH“O]
dolgE = ALHHF)9
7199 AP E A (http://dart.fss.

3.2 EMLf&HS

3.21 2 o™ ti&H=s

Aol o)gk 7 b F-of o] W& vpkd W o
2 ool = uhar stk i Aol A= Rt A
Hj2Aelo] o3k 7 o] o] gy E AAAE F7)E
HA K InSupply), #FF RG] Frmel o9 #
ol dE e8] flsiA= BAARE At B Y S

L(Indsset), AaAL 2 AFxE Fdo 7 7 o]
A AEARE BAXL AEFA(InCredit), HAF
(InLoan), A=E A InFquity) &2 HUHTE ALE
ol A Tigh 7)Ao, ARt
285, deds Alg, A

ol 19 3

2E7} ol

o] g,

A=

114

322 D2 HEH=r

ZEge X]HH%Z—E afro] v HA7|HE A9
317] 9Jte] Aol B2 S| AdE oA
= Aol o}a’iv} olgA WAE =P V|Y7HA
£ M7= ajlo] "t skGitt mEbA 2 ATl
Me Zege] ASHTFE AT A3 Owner)
3} AFEARAA(FinOredit), 71Q7F(MBYBFE AL&-

o

g}, A Fel] o3 ==
iAot 719 H—Erﬁjq
Aot Aol wAE
ok H(-)9 WA= UrEMM] %E}.
X]HHZZQ A

=
=

o
o

o
A

By
¥

L]
oxl

X

=]
ol

i
ool Booft &oMropx R

1 oo

ol of

o =

rlo

o i I 4z

2
—_
(=]
bt

o

e
2,
Ho
ol
ol
o
B
ol
H
§}
ojf

M
Hu

-
ol
ol
ol
ol

oy =l

W oo

of
e

o2
l.o{u
k%S
>

o,

E
=

ME
—H:W‘JE
®
(@)Y

k)
™
Y
2
>

o K

ot
ol
e ol
~Nore
N 2 =
o ol
hud
o gp
o w
N
e o g
lo &

=
fo
in
{

o 4o o
)
)

£
<
o

o

<
kS
w
g
=

(¢}

H
RN

71047}KH e 7199 A7 o] g5
(market-to-book value, MB)H|&E A&l 71419
AATA = 27| A 0] AT (A7) e} Bae] A
kA ¢) o' AXET) 719 AR = 2ApAk
FHIMAZ Ake

3.2.3 7|HEY SHHs

Jensen(1986)©] A|A| gt A7} (control hypothesis)
o whEH FA= Au)Ego gigliAl T
AdE TEENE BT 5 AvH17]. FA] FEET
7 EAgthA A 9E A9l A= Al o) gt
2292 HAis , 7197 A= 27K = vk ¥
YA E(Lev)o] SART A2

g P2

ORWE‘-'_,
= A

1A] 31

5

E
N

7

—|—‘

T FARb A HA7t

0



Az ZaRa 7|7

ARG 2007FRE 2009 <]

A

=

o

A/

A
£ Q4o|t}h Servaes(1996)E 24 o]

-3
=T

H] 5

L
L

°©

o

i

].

L
L

QERE
_% pS|
s

290] 3 o
BEEEE

[e]

=

3
[e]
p.

2

[e)

o]

2 HEAT), to]

=]

S

WA o 22 7141
=]

(

L

.

3

A7
EREREREREREER
= meo] AujFFol] ol vz

A

293 Anso] ek,

&
=714

bol 6ol e SuI%el 1

A

[7H41]

[7Hd2]5 AAste] s-2vet 71N

sol $-eluket 71g0ol 4

b 2 el

S

4

AA FABAANE A
o]

[

s

ﬂ_

slof A2l
_'24

H| (=37
W (Size)

=

=

L

)

=
L

N
z=g
!
o] E(Roa)S A}

°

A

s AN B9
olejol
A )

5

Akl At =L

o)

2
s
o~
e
h

tH18]. ¥
o] & 79L& AAAZEEH F7} o)d
Ak

=

[€)

L

L

=

13
1A

R

o

Akl A 7]

A

= Aol W
7|9t est Ad

a7 9

&
5

=
1%

2~0]0

\__]
=
=]

A

itk eyt 71t E AXE diellb]g-e] A 7}

ol W& YT7HEH( Grow)

A]

=)

ol
o°
Bo

ol 5-)°l

bz

o]

Ao A

[ex
fus

Iy 2

QAgusEelt 71k G v

BN
jont

o]

B

=
T

Lehn and Poulsen(1989)2}

Chen and Steiner(2000)7} #|AISF A3} 7Fo] F7]smo]2

T Cash)

i o

(error term)©] 3] 7] WS (regressor) 53 “FHAI7}

9

b1 9

o]

= B3
24

=

L
L

OLS(ordinary least squares)™%io]vt
}% 94 (interdependence) S WH3

L
L

3}

9

3},
w2 oA

2hA ole gk WEEe] A

5}

RArka 714
whea

o
115

£

3t

S

th19, 20].

ot

ful

Hl ) A7) A8

1ok webA B Aol AE 2590717} A

PA

[e]

FIRFA R el )

71999 A yeole 2

o~
T

(



StAlksl7| &5k = A ALTE A9S, 2016

(FinCredit)s AWHTE
(InSupply, InAsset, InCredit,

=]

5 o)A

A
Z2g3t Avd A greto] Z1i7kA ol A=
wajse maol),
(InSupply, InAsset, InCredit, InLoan, InEquity)E

AEZ 77 MBS F5HTE 37’
27k AajFFrE Ry
230 Z2Ag A (223
EEWT(Owner) 9t AFARNHG(FinCredit) 2
AATFE el Aol #E vEa, 71974
Aje] 3 o) tgwse] AAAFE RO ke

o8 YehAl & ZoR ANF

o]

e .
B 5

rE
>
ut
ﬁOL
rir
toly
X
b
ofl
o
i
o
ot
=
~
incs
X
ﬁ‘
oL
o,
>
© o oF Yy of ro I Hx » ofy

o
ol
1>
s
Ry
=
N
X
N

o, b

b

o

off
>

A
Z]
&

I
i
o

R F(InSupply),
ARAE 2 G Q] P (Indsset),
A& (InCredit), .
ol (InLoan), A% A (In Byuity)
A=A L (Owner) = AW FF 20 LS L FA 28

A2 (Fin Oredit) = KISY-898 3 555 o3 291

ZIA7HA(MB) = 7194 o] A& 742] /-5 7HA)

Al 2 A W) & (Lev) = -3 /F ARk

AHEE (Cash) = (F7]5=019]
[A7E

FEN71 (Crisis) =2007d —2009A 2] 717kl tm] k1 K-

116

4, AEE M7,

41 B#27|Y 71=SAHE

Table 1> AAEE] 7} W V|eTA S-S UE
W Zlo|th Table 1614 47183 A FAF(InSupply)
= W1 18.32% %, WAL} AT EAtks A e
FE7IFL 18.32%oIth ARF 2 Y Y= W
(IAsset)y= Hit 10.45%2, A Aak 2 GAS
FrES Aol e BEVIHo] 10.45%0]th A&F
AHE(ICredit)e] BHe 51.17%=, A ] A&
FIE ATt s TE7IYo] 51.17%°lth o+
W (ILoan)?] Hite 17.86% %, BAA o232
AFetL JE HE7IHL 17.86%C|th A EEAHS
(I Equity)®] BFL 42.09%2, AAFE7| FolA

[e)

42.09%7} A A& EAkskaL 9tk

A FFAEE( Owner) S BT 10.62%°]th. A5
A(FinCredit)o] $-#e FE7|4L2 62.57%°]t},
TV MB)= 2 0.18839014 ol 4.80561) )
Hit  1.08018o]t) WA N E(Lev)S Hi
4.04%°]3L, 94 A xR TR0l Y E(Roa)
T 3.14%0]tk. 71 QTFE(Size)o] S 26.72200] 1L,
A A xS MEASTHE( Grow)S H1k 10.38%°]
AATEE(Cash)S BT 7.07%°Ith. 58917
EEL 30.12%0°]T}

a4

Tl

]

714

R

N

Table 1. Descriptive statistics

T Mean Star}de}rd Min Max
Deviation

InSupply 0.1832 0.3869 0.0000 1.0000
InAsset 0.1045 0.3059 0.0000 1.0000
InCredit 0.5117 0.4999 0.0000 1.0000
InLoan 0.1786 0.3830 0.0000 1.0000
InEquity 0.4209 0.4938 0.0000 1.0000
Owner 0.1062 0.1329 0.0000 0.8475
Fin Credit 0.6257 0.4840 0.0000 1.0000
MB 1.0801 0.5737 0.1883 4.8056
Lev 0.4404 0.1911 0.0112 0.9930
Roa 0.0314 0.1003 -1.9251 0.9141
Size 26.7220 1.4668 22.3755 32.5234
Grow 0.1038 0.3761 -0.9814 7.5801
Cash 0.0707 0.4573 -9.6198 4.2379
Crisis 0.3012 0.4588 0.0000 1.0000

Table 2= HA T L g 7 W59 Pearson’d3t
ATE Uehd Aotk U534 o5 grlshy] ¢
slo] FAFeA|Sx(variance inflation factor, VIF)Z =
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Table 2. Correlation matrix

upply — lsset Jredit  oan Juity  ner Credit

InSupply 1.000

InAsset  0.035” 1.000

InCredit 0.043” 0,080 1.000

InLoan -0.002 0.042™0.203™" 1.000

InEquity 0.02970.05570.325770.119"" 1.000

Owner -0.106"-0.068" 0.004 -0.070""0.069™" 1.000

FinCredit  0.002  0.019 -0.095"-0.142""-0.003 0.128"" 1.000

MB 0.020° 0.075" -0.04277-0.017 -0.024" -0.093"70.067""

Lev 0.039770.046 0.18477 0137 0.068" -0.207""-0.630""

Roa 0.023° 0.020" -0.032"-0.094"0.050™ 0.091"" 0.412""

Size 0.137770.2027 0.244™ 0.016 0.1457-0.191770.045™"

Grow 0.002 0.050-0.025" 0.000 0.001 -0.034"-0.014

Cash 0.009 0.002 -0.019 -0.043"0.083" 0.074" 0.188""

Crisis  0.008 -0.020 0.016 0.03270.134"" 0.021" -0.002
MB  Lev Roa  Size Grow Cash Crisis

MB 1.000

Lev 0.070™" 1.000

Roa 0.109"-0.315" 1.000

Size 0.107""0.172" 0.168™" 1.000

Grow  0.090770.04570.1117"-0.005  1.000

Cash  -0.061"7-0.182"0.591"" 0.033770.078"" 1.000

Crisis 0015 -0.011 0.0297-0.021" 0.007 0.029” 1.000
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Table 3. Empirical results of 2SLS with panel data

Long-term Supply Contracts

InSupply Ouwner  FinCredit Lev Roa Size Grow Cash Crisis Const Wald
Coefficient -0.1730 0.0119 20.0027  -0.0467 0.0320 0.0002 0.0171 0.0068 06599 Chi(s)=a9""
z-value (-2.96)™" (0.75) (-0.06) (-0.61) 640" (0.01) (1.19) (0.63) 427"
MB InSupply Lev Roa Size Grow Crisis Const ) Wald
Coefficient 0.5776 0.2565 0.6034 -0.0004 0.0774 0.0133 08471  Chi(6)=89.31
z-value (1.25) @1n™ ©4n™" (-0.02) (3.69)"" (0.80) .07)" R*=0.0051
Asset and Business Sale
InAsset Ouner  FinCredit Lev Roa Size Grow Cash Crisis Const Wald
Coefficient -0.1351 0.0252 0.0031 0.1309 0.0259 0.0292 00226 -0.0120 05959 cpigyog™
z-value -1.71)" (1.74) (0.06) (1.81) (2.43)" (2.48)" (-1.82)" (-1.37) (-2.09)"
MB InAsset Lev Roa Size Grow Crisis Const ) Wald
Coefficient 3.5873 03511 0.4348 -0.1252 -0.0472 0.0629 38933  Chi(6)=23.23
z-value 97" (1.87)° (1.86)° (-239)" (-0.82) (1.70)" Q91" R*=0.0030
Credit Facilities
InCredit Ouner  FinCredit Lev Roa Size Grow Cash Crisis Const Wald
Coefficient 0.1827 -0.0017 0.3839 -0.0766 0.0687 -0.0169  -0.0008 0.0211 -1.5233  Chi(8)=201
z-value 2.60)"" (-0.09) (6.89)"" (-0.85)  (9.70)" (-1.05) (-0.05) 1700 (812"
MB InCredit Lev Roa Size Grow Crisis Const ) Wald
Coefficient -1.3968 0.7702 0.5058 0.1104 0.0513 0.0474 -15381  Chi(6)=48.73
z-value (-2.04)" 2.88)"" (3.66)"" (235" (1.64) 177’ (-1.49) R*=0.0177
Loan
InLoan Ouner  FinCredit Lev FRoa Size Grow Cash Crisis Const Wald
Coefficient 01370 -0.0378 0.1477 -0.1312 0.0019 0.0138 0.0116 0.0271 0.0892  (pig)—6o™
z-value (-240)"  (246)" (325" (-1.78) (0.33) (1.04) (0.85) 2.66)"" (0.59)
MB InLoan Lev Roa Size Grow Crisis Const . Wald
Coefficient -1.7370 0.6270 0.3827 0.0227 0.1019 0.0640 04616 Chi(6)=50.86
z-value (-2.80)™" (3.93)™" (2.48)" (1.79)" 330" (2.26)" (1.39) R%=0.0035
Equity Investment
InFquity Ouwner  FinCredit Lev Foa Size Grow Cash Crisis Const Wald
Coefficient 0.1834 0.0681 0.4253 0.1254 -0.1231 0.0129 0.0716 0.1165 33708 Chi(8)=271
z-value (1.84) (338)"  (6.10)™ (126)  (-1029)™  (0.78) @12™ 38" 1057
MB InFquity Lev Roa Size Grow Crisis Const . Wald
Coefficient -0.4784 04144 0.8433 -0.0681 0.0683 0.0741 28488 Chi(6)=87.28
z-value (-2.28)" 423" (6.84)"" (-2.26)" (3.63)"" .62 (3400 R*=0.0006
A ST, AL, golmelAe AuiFTel o References
=2 A4E AU = ATk TYAT FAA Lol
3t B4 e 229 AL gold 4= 9t [1] S. Grossman, O. Hart, “One Share One Vote and the
= - = Market for Corporate Control”, Journal of Financial
St 71gel A Al AR vig 2| EEA) Economics, 20, pp. 175-202, 1988.
2 B3 =298 BAAT) 3, olg]3l LI 77} DOI: http://dx.doi.org/10.1016/0304-405X(88)90044-X
29 B QurAlF)= Ao Z o|dst &= 9 [2] J. Zwiebel, “Block Investment and Partial Benefits of
19l eters a7l Ao osEh 5 sl Corporate Control”, Review of Economic Studies, 62(2),
St} 719elA BAXTE AR E el pp. 161-184, 1995.
- - - DOI: http://dx.doi.org/10.2307/2297801
7 el A B4 6€ B Awg AQgenH N
= _ G = e [3] A. Shleifer, R. Vishny, “A Survey of Corporate
BAAAAY S =R dAY dAEE 292 Governance”, Journal of Finance, 17, pp. 753-754, 1997.
olal g 4= 9IQlth. BATA ] A EE=}E T|Pe = DOI: http://dx.doi.org/10.1111/].1540-6261.1997.tb04820.x
1A mro NI A = “ ZHlEZme] BoAlgh [4] M., Pagano, A. Roell, “The Choice of Stock Ownership
Faelt 7197 M SRt APl wad Structure: Agency Costs, Monitoring, and the Decision
AAF A Yoletes B4 W] AFFL 83 Fol7] u to Go Public”, Quarterly Journal of Economics, 113(1),
R N N pp. 187-225, 1998.
woll 7147 8] stro ool Ao ofsfd 4 DOL: http:/dx.doi.org/10.1162/003355398555568
ATt [5] S. Johnson, P. Boone, A. Breach, E. Friedman, “Corporate

118

Governance in the Asian Financial Crisis: 1997-1998”,
Journal of Financial Economics, 58, pp. 141-186, 2000.



ez L2t 7197

(6]

(7]

(8]

(9]

[10]

[11]

[12]

[13]

[14]

[13]

[16]

[17]

(18]

[19]

[20]

DOI: http://dx.doi.org/10.1016/S0304-405X(00)00069-6

E. Friedman, S. Johnson, T. Mitton, ‘“Propping and
Tunneling”, Journal of Comparative Economics, 31(4),
pp. 732-750, 2003.

DOI: http://dx.doi.org/10.1016/j.jce.2003.08.004

T. Hoshi, A. Kashyap, D. Scharfstein, “Corporate
Structure, Liquidity, and Investment: Evidence from
Japanese Industrial Groups”, Quarterly Journal of
Economics, 106, pp. 33-60, 1991.

DOI: http://dx.doi.org/10.2307/2937905

M. Bertrand, P. Mehta, S. Mullainathan, “Ferreting out
Tunnelling: An Application to Indian Business Groups”,
Quarterly Journal of Economics, 1, pp. 121-148, 2002.
DOL: http://dx.doi.org/10.1162/003355302753399463

K. Bae, J. Kang, J. Kim, “Tunneling or Value Addition?
Evidence from Mergers by Korean Business Groups”,
Journal of Finance, 57(6), pp. 2695-2740, 2002.

DOI: http://dx.doi.org/10.1111/1540-6261.00510

S. Joh, “Corporate Governance and Firm Profitability:
Evidence from Korea before the Economic Crisis”,
Journal of Financial Economics, 68(2), pp. 287-322, 2003.
DOL: http://dx.doi.org/10.1016/S0304-405X(03)00068-0

Y. E. Riyanto, L. A. Toolsema, “Tunneling and
Propping: A Justification for Pyramidal Ownership”,
Journal of Banking & Finance, 32, pp. 2178-2187, 2008.
DOI: http://dx.doi.org/10.1016/j.jbank{in.2007.12.044

R. La Porta, F. Lopez-de-Silanes, A. Shleifer, R. Vishny,
“Investor Protection and Corporate Valuation”, Journal
of Financial Economics, 58, pp. 3-27, 1999.

DOI: http://dx.doi.org/10.1016/S0304-405X(00)00065-9

L. Bebchuk, R. Kraakman, G. Triantis, “Stock Pyramids,
Cross-ownership, and Dual Class Equity: The Creation
and Agency Costs of Separating Control from Cash
Flow Rights, in Concentrated Corporate Ownership,
edited by Randall Morck. University of Chicago Press, 2000.

M. Faccio, L. H. P. Lang, “The Ultimate Ownership of
Western European Corporations”, Journal of Financial
Economics, 65, pp. 365-395, 2002.

DOL: http://dx.doi.org/10.1016/S0304-405X(02)00146-0

S. Claessens, J. P. H. Fan, S. Djankov, L. H. P. Lang,
“Disentangling the Incentive and Entrenchment Effects
of Large Shareholdings”, Journal of Finance, 57, pp.
2741-2771, 2002.

DOIL: http:/dx.doi.org/10.1111/1540-6261.00511

K. V. Lins, “Equity Ownership and Firm Value in
Emerging Markets”, Journal of Financial and
Quantitative Analysis, 38, pp. 159-184, 2003.

M. C. Jensen, "Agency Costs of Free Cash Flow,
Corporate Finance and Takeovers", American Economic
Review, 76, pp. 323-329, 1986.

H. Servaes, “The Value of Diversification During the
Conglomerate Merger Wave”, Journal of Finance, 51,
pp. 1201-1225, 1996.

DOI: http://dx.doi.org/10.1111/j.1540-6261.1996.tb04067.x

K. Lehn, A. Poulsen, "Free Cash Flow and Stockholder
Gains in Going Private Transaction", Journal of
Finance, 44(3), pp. 771-789, 1989.

DOI: http://dx.doi.org/10.1111/j.1540-6261.1989.tb04390.x

C. R. Chen, T. L. Steiner, "An Agency Analysis of Firm

119

Diversification: The Consequences of Discretionary Cash
and Managerial Risk Considerations", Review of
Quantitative Finance and Accounting, vol. 14, no. 3, pp.
247-26, 2000.

DOI: http://dx.doi.org/10.1023/A:1008350413455

pd|
(=]

= 2(Dong-Wook Kim)

TAATY AT
©2008d 6¥ ~ @A :
3 AAFFEANE AT9Y

A 91 HFMin-Geu Jung)

o
fon
rio

2008 29 : AHHstr| st
Faietd Fdstat AL

e2012\d 2€ : FUuigta g3t
I AFE (G

*1996d 64 ~ 2012 69 : Hl~
EXA dlE

02012\d 3¥ ~ @A : e

4 ¥ Z(Byoung-Gon Kim) [H3]2]
01989 29 . FAbistw ojghed
7347t (9
©1999d 8¢ : FAtristul ojshed
74dst7t (B4 g
© 1989 69 ~ 19961 29 : LG

AAA T

AJd-
0200413 99 ~ Al : Lt

Ageta} mé

A2, 71971




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


