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Abstract In today's fast-paced capitalistic society, a primary concern is whether to invest capital in any way to
increase profits. In recent years, many companies have emphasized ethics and practiced corporate social responsibility
activities. These activities are not only required to have at the end of the company. Bringing the ultimate goal of
profit maximization is one way to contribute to the development of society and the economy. Investors are aware
of corporate social responsibility activities and have begun to reflect this in their investments. We studied the behavior
of a newly incorporated company's stock price on the KRX SRI Index using a scale that indicates the level of social
responsibility for companies in the domestic stock market. Socially responsible investment involves an excellent
company that looks out and looks for additional effects on the stock price of imports and improves the reliability
of investors through an event study. The results show that the company we examined has a positive impact on the
market. This study confirms the hypothesis that additional stock market reaction will occur when superior companies
are newly incorporated in the KRX SRI Index and gain investors' trust. The results demonstrate that becoming a newly
incorporated corporation in the KRX SRI Index is positive information to investors.
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Table 1. Overview of KRX SRI Index

KRX SRI (Social Responsibility

Name Investment Index)
Method of Free-float market value-weighted
Calculation (Cap on a constituent's weight : 25%)

Base Date and
2009.1.2 = 1000

Value P
N

ulnl?er of 7
Constituents

Constituents under
deliberation

Listed companies with the ESG
ratings higher than or equal to B+

Selection of
constituents

Constituents qualifying following
criteria are selected in the order of ESG
ratings (in case ESG ratings are the same, in
the order of market capitalization) among
companies under deliberation.

3 month average daily market

Mark
af e.t capitalization shall be within the
Capitali- . .
. top 50% ranking among listed
zation
common stocks.
3 month average daily
Traded traded value shall be within the
value top 70% ranking among listed
common stocks.
Free- .
ﬂr::t Free-float ratio shall be
X over 10%.
ratio

etc.

the companies whose
main sales are earned
from gambling, tobacco,

liquor or munitions
industries, are excluded.

Regular
Rebalancing

once a year (on the next trading day of the
second Thursday in September)

(i) Source : Korea Exchange(KRX)
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Table 2. Event Date setting
year AD CD ED
2009 - 9/14 9/14
2010 9/2 9/10 9/2
2011 9/1 9/9 971
2012 9/6 9/14 9/6
2013 8/28 9/13 8/28
2014 8/28 9/12 8/28
2015 9/2 9/11 9/2

AD : Announcement Date
CD : Change Date
ED : Event Date
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