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Abstract This study examines the relationship between voluntary information disclosure and the effective tax rate
using Investor Relation (IR) as the proxy for the level of the firm's voluntary information disclosure, and effective
corporate tax rate as the proxy for the level of tax avoidance. This study considers sample data from 1,396 firms
listed on the Korea Composite Stock Price Index (KOSPI) from 2011-2014.

The results of this study are as follows: Investor Relation (IR) had a positive correlation with effective corporate tax
rate. This result got on with the result of additional analysis using extra measurement of effective corporate tax rate.
According to these results, we expect that firms featuring greater voluntary information disclosure report enhanced
business performance. This study contributes understanding how Investor Relation (IR) affects tax avoidance. We hope
that this study can promote the development of capital markets and provide good news to investors for firms that
have greater information disclosure.

Keywords : Effective corporate Tax Rate; Investor Relation(IR); Tax Advantage; Tax Avoidance; Voluntary Information
Disclosure.
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] ] St Table 3. correlation analysis
Variables | Mean | Median | oo | MIN G| MAX ETR IRD IRN SIZE LEV
ETR 186 225 281 -1.431 1.414 Rp 004

IR-D 195 .000 405 -.991 1.374 084

IR-N 510 .000 1311 -3.324 | 7.000 RN 04 926%*

SIZE 2580 | 25.67 2.310 1476 | 30.36 .039*% .000

LEV 497 .508 251 -.240 1.234 szE =007 259%% | 290

CFO 036 035 076 -.187 262 .895 .000 000

OWN 404 403 163 -.072 1900 LEV .089 A61%% | 150%% | 082

FOR 085 043 102 -214 400 .100 .003 005 128

oD 193 200 122 -.164 1550 CFO 116* 162%% | 192%% | 059 - 157%%

AC 216 .000 421 -1.016 | 1.441 032 .003 .000 279 1003
LOSS 112 .000 321 -.828 1.046 ** and * is significant level at the 1% and 5% respectively
BIG4 689 1.000 475 -.706 2.080 (two-tailed).
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Table 4. multiple regression analysis

ETR
Coef t p

IR-D .006 1.740 .083

SIZE .001 .100 920

LEV -.008 -.119 905

CFO 257 1.214 225

OWN -.121 -1.290 198

FOR -.030 -.182 855

OD -.050 -.338 736

AC -.017 -.365 716

LOSS -.175 -3.613 .000

BIG4 .059 1.740 .083

F 114

adjusted R 3.759

ETR
Coef t p

IR-N .022 1.995 .047

SIZE .001 .091 928

LEV -.010 -.144 .886

CFO 259 1.222 222

OWN -.123 -1.300 194

FOR -.029 -.176 .860

OD -.054 -.366 715

AC -.018 -.376 7107

LOSS -.176 -3.630 .000

BIG4 .058 1.735 .084

F 115

adjusted R’ 3.753
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Table 5. multiple regression analysis

GAAP ETR
Coef t p

IR-N .006 1.973 .049

SIZE -.036 -1.186 237

LEV -.127 -469 .639

CFO .892 1.032 .303

OWN -.109 -.284 177

FOR 105 154 .878

OD -458 -.766 444

AC 118 613 .540

LOSS -015 -.077 938

BIG4 132 959 338

F .105

adjusted R? 3.519
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