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Comparison between Korean Regional Public Hospitals and Private
non-profit General Hospitals for Investment Efficiency and
Management Performance
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Abstract This study analyzed the financial information between 2011 and 2014 comparing management performance
and utilization of capital and human resources between private non-profit general hospitals and regional public
hospitals operated as general hospitals. The purpose of this study was to enhance the productivity for financial
independence of regional public hospitals. Comparison analysis variables were value added to the total assets, value
added to the productive activity tangible fixed assets, value added to personnel expenses, ratio of value added, and
operating margin to revenues. According to the analysis results, regional public hospitals showed lower investment
efficiency indicator and higher ratio of value added, as well as significantly lower operating margin-to-revenues
compared with private non-profit general hospitals. Moreover, the effect of investment efficiency indicators on
operating margin-to-revenues was value added to the productive activity of tangible fixed assets and value added to
personnel expenses in regional public hospitals; the value added to personnel expenses in private non-profit general
hospitals had a significant effect on the operating margin-to-revenues, the effect of value added to personnel expenses
was the greatest. Therefore, it is necessary to asset utilization to the revenue and propriety of human resources to
personnel expenses in regional public hospitals.

Keywords : Investment Efficiency, Korea Regional Public Hospital, Operating Margin to Revenues, Private non-profit
General Hospital, Ratio of value added.
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Table 2. Investment efficiency (Mean+S.D)
Indicator Year Korean Regional Public ])Gne‘r/]aet:alnl(:l‘:)_fri(;:lt mean difference p)
Hospital(M.C.) P (M.C-G.H.) P
(GH)
2011 34.37+9.06 70.38£12.32 3601 -5.814(.000)
Value Added 10 Total 2012 34.06£9.22 70.30£13.37 3624 -5.879(.000)
Asset
S8t 2013 32.24+10.23 74.57+14.59 4233 ~7.240(.000)
2014 34.69+12.20 76.46£15.64 41.77 -6.436(.000)
2011 68.53+33.31 143.9943.91 7546 -3.399(.004)
Value Added to 2012 64.82431.95 156.61£45.73 91.79 -4.343(.001)
Productive Activity
Tangible Fixed Assets 2013 59.7435.13 159.10+32.86 99.36 -6.370(.000)
2014 63.26+42.20 167.1343.11 -103.87 -5.296(.000)
2011 128.72+18.38 141.27+19.04 -12.55 -1.234(.238)
2012 122.76£12.1 14124419, -18.4 2.068(.
Value Added fo 0 76+12.10 9.79 8.48 068(.056)
Personnel Expenses 2013 119.52:48.84 140.01:£11.02 2049 ~4.434(.000)
2014 123.0141030 141.05£11.34 -18.04 -3.615(.002)
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Table 3. Management performance (Mean£S.D)
Indicator Year Korean Regional Public l;r:r/laet:alnoHr;:ri(igt mean difference p)
Hospital(M.C.) P (M.C-G.H.) P
(G.H)
2011 71.93+£3.10 69.41+6.40 2.52 .824(.424)
2012 71.59+3.72 69.49+7.08 2.10 .671(.513)
Ratio of value added
2013 70.95+4.83 67.98+.97 297 1.069(.300)
2014 71.88+4.44 68.83+7.28 3.05 1.086(.293)
2011 -2.65£9.53 3.66+6.17 -6.31 -1.603(.131)
. . 2012 -5.8746.53 4.38+5.77 -10.25 -3.343(.004)
Operating Margin to
Revenues 2013 -8.66+5.66 4.82+3.14 -13.48 -6.512(.000)
2014 -5.96+7.27 4.74+3.89 -10.70 -3.937(.002)
Table 4. Relation between Indicator
H‘z;g:al Indicator ) @) 3) ) 5)
(I)Value Added to Total Assets 1
(2)Value Added to Productive Activity Tangible Fixed Assets -.287 1
Korean
Regional 3011 Added to Personnel Expenses 349 L1021
Public
Hospital ) Ratio of value added 6817 297 5787 1
(5)Operating Margin to Revenues 333 209 9237 520 1
(1)Value Added to Total Assets 1
. (2)Value Added to Productive Activity Tangible Fixed Asscts 528" 1
Private
-profi
non-profit (3)Value Added to Personnel Expenses .193 015 1
General
Hospital .
(4) Ratio of value added -.144 235 149 1
(5)Operating Margin to Revenues 104 183 793 285 1
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o] RGN FolstAl A(He] dFE WAL Azlel DI gujo|irk
A Aoz eI
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agolglon, Wk wgEHe FYRAL FAE T imvesimene PO Hooptel et Hoptd
efficiency Indicator
53 ANEE FRLAAT FAZ LI std. ) )
Beta Beta
Table 5. Influence of Investment efficiency to Productivity (Constant) -gf)'ggs '('5(')3)1)?
Korcan Regional ~ Private non-profit
Investment efficiency  Public Hospital  General Hospital Value Added t0 Toed o 1.482 o5 192
Indicator ” ” Asscts (151) (172)
pn W b W Vil Added to 7270 2016
(Constant) 8807 6.04 T P sy
(.000) (:000)
Value A:(sisecfitsm Tol 514 (3_660916) -430 (zoﬁg P:i:em 906 1(%(7)3)1 808 ﬁ‘(ii;‘)
Hﬁﬁﬁfw BT 200 Mookl 035 o
Tangible Fixed Asscts
Value Added to s 9T 1.521 K 954 01
Personnel Expenses (008) (137 F(p) 124.082(.000) 20.703(.000)
R’ 607 204
Dependent variable: Operating Margine to Revenues
F(p) 12.853(.000) 3.237(.033)

Dependent variable: Investment efficiency to productivity
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