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Abstract This paper analyzed the impact of alliances on the market value of the 106 bio-pharmaceutical companies
listed on the KOSPI or KOSDAQ in Korea by using the 'Event study methodology'. Although general alliances did
not impact the corporate value significantly, in the analysis corresponding to the alliance type, R&D alliances created
positive value, as technology acts as an important factor for the alliance. Among the R&D alliances, '"Technology
Transfer alliances', in particular 'Development Technology Transfer alliances', had a positive influence on the corporate
value. We interpret these differentiated results as market tends to screen for types of alliances. Meanwhile, we
confirmed that the possibility of a stock price increase before the alliance announcement is high by analyzing the
impact of the timing of corporate alliance announcements on the company value. It can be inferred that the possibility
of information leakage is high. This paper analyzes the impact of alliances for managers and practitioners seeking
to create value for domestic bio-pharmaceutical companies, and suggests the need to prevent information leakages by
establishing a suitable policy.
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Fig. 2. The result of Hypothesis test
(N=Number of Sample)

*Dark gray box means that the hypothesis was accepted and light gray box means that the hypothesis was partially accepted.
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