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Determinants of dividend payout:
Advance disclosure and ordinary disclosure

Jaeuk Khil, Sangjeon Han'
College of Business and Economics, Hanyang University-ERICA
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Abstract This study examines the differences in the determinants of dividend payout across advance disclosure firms
and ordinary disclosure firms using firm-level data from firms listed on the Korea Exchange. Results are as follows:
First, firm characteristics of advance disclosure firms significantly differ from those of ordinary disclosure firms in
all variables except sales growth and operating risk variables. Second, regression results show that the determinants
of dividend payout from ordinary disclosure firms are generally similar to results of previous studies. However,
determinants of advance disclosure firms contain only few variables such as Tobin's Q, corporate bond yield, and
operating cash flows from conventional factors. Third, logistic regression results show that factors affecting the
probability of dividend payment substantially differ across advance disclosure firms and ordinary disclosure firms.
These results suggest that the motivation and incentive of dividend payout from firms choosing advance disclosure
are substantially and systematically different from those of ordinary disclosure firms.
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A = A gdo® wigAg8ls #AE 49 tvre vEs

Sl FAANFNME FAAE] WEEd A AAEE ARFEAIZIEY 54 o2 7] 7 (biased)
off WAl oF B wFAF Y-S OH] L] wie]l AWt EEE vbsAel gk # =i olE e FAH
olo| npEre FxLAAA o] of ]9 FxA} Q) FAIFES Besly] 98 Hxo AEEhs HellA 1
of E&dgdo] mjg- 2 EAo] Slrh et 7] Apd ApEA gl V]l o] FRle] Ak
2o 2 Meshz Aihilg AbdEAl e A foll= vgA
Al o] B} tlio] wjgH gl Al FAE] witel F
HB#A AR Eo] FAAE] FARJAMAA ] 254 2. Maiqp
oF wkdd F Qlal T GelA e Bl 2
A Fadh wEka Zahg APEAl 7199 AR H5o] 71 e R ¢ [10]9] dATelxM=
Al 71del diet Fxzp ool e Arads 3 o olYd] ®Mede] EFF, VYT E45, AV
2/ Jehd 202 7ol ol 2o Fxpxp #y HlEo] BeFE wigo] A, AfTart MAHESE,
ool o] 9lo® HPAF 719 ZHAME o7t FAVIEIF B&FE o] 22 Hgo] gt Bas}
Z7)8 Aoz E=y o] AL tEE 5] AF Atk [11]2 UIFAA & g, g A 4
T FZAS Aeatal Qe Aol AptHow abd T ekl tal FA Ak, o2 Al 7] AAL 714
A Adakes 71909 A4S, FAEA i Bl A 50 A58 S AR, 2R ddHo] 3l
HE AIHow Adsly i dths ZwA wigaE Ual FASSIT olE 2 WHAREo] = el
AV AA A AVE FA] VPP BAEA] ke ) e Aol don, Aol =55, A0
¢l(incentive) S 7HAa Yukar & 5 Q7] wiFolrh wp BaTE vige] SRk Ade] vkl seint
ghA] olejgh Ag wkdsle] T 1Fe] VY HEE B [12]& $2lve 719S didoz wgAdes $45H
et B ool glon, o]2 ngtog B AdAE 24  FE, EdgEd dFFATE, ek 2o 9
Al AFA A 71913 AR RIS MeR FRe ¥ FETE SHUSE skl IAEHE AAE 2
of 5 71959 Wiy dAde] i AR s8] EAFTIL TS 2 A, wiE
otk FAHoR B APME T age] Vg5 AYEEo] EFF, FFARS] 55, WigHdlS
tiste] thee] Al 7HA] EHS FHHoR BAsry 7t 2S9E AT HolAaL, B9 FEUt =
A WA= Ak AFAEA AT AFEEA 7] AP SFE @A TS BolAE ARE AYrh [13]S F
oo Y 719 EAS YehlE 7QEARS(Tim W 719 dEdE S T2 7199 e A=
characteristic variables)®] Ztell §-9]8t xpo]7} &Alsk= ol 7P A G wom, o]elEe] b, 71Ut
7he] offolth, T MAE F aF VQSelA W X, A, ATREA, Areelddd el o @
FAG AAEE= AR Qo] Hol7t i=xe] oftelry, wHlEE ol FoH GFE nFIvha Fsksin
Al AAE T 259 /9o WA ofis Agst (141 diE|QlelEd ARutA e, HAH M 5
= AR acle] Zpo|rt Lh=r|9] oot} olejdt B & V|ZRE AT AA e S EHAE 2A
S Ealo] B Ay A2l AFAEA 7193 AL T SEiTh A A iR ARe S Al emnt wig
A714 Aol AT o B 2 A Fd Agegle]  HE 59 FFS T qUslen, B 7
oAuel zpo|7} ZAeH= M AHR I AFATAIY AFE A EHET HH BAE THAE AR YE
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999
3,107
1,596
1,511
764
747
780
816

Ordinary Disclosure

Advance Disclosure
100
178
29
149
33
38
56
51

Number of
Disclosures
KOSPI
KOSDAQ
Year 2012
Year 2014
Year 2015

ol A9ol AT AAFA A7 2070]m A
Year 2013

Table 1. Number of Disclosures
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Max
0.2006
18.9452
0.8754

=3,107)
Median
0.0093
12.2171
0.3318

0.0002
9.1441
0.0005

Min

o= Lyt
Ordinary Disclosure (N

Std.
0.0143
1.4429
0.1818

0.0125
12.4961
0.3440

Mean

%
Variable
DIV
SIZE
LEVER
89

o

0.0876
0.7373

Max

14.5582

=178)
0.0131
0.2765

Median
11.6066

3,107 02 Jehyth f71

Min
0.0019
0.0010

10.1021

T

Advance Disclosure (N

Std.
0.0143
0.7908
0.1725

0.0167
11.6835
0.3009

Table 2. Summary Statistics
Mean
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02206 | 0.5020 | -0.3460 | 0.1400 | 6.1520 GROWTH 0.5926 | 10.7981 | -0.5731 | 0.0873 | 407.6061
0.0511 | 00538 | 0.0028 | 00364 | 0.3253 RISK 00648 | 05283 | 0.0017 | 00270 | 20.8614
00011 | 0.0633 | -0.0236 | 0.0788 | 0.3256 PROF 0.0584 | 00518 | -0.1807 | 00487 | 03881
15647 | 15758 | 05796 | 1.1582 | 15.2448 TobinQ 12694 | 09296 | 02185 | 1.0153 | 12.2971
00227 | 0.0050 | 00166 | 00210 | 0.0287 INT 00234 | 00051 | 00166 | 00210 | 0.0287
0.0889 | 0.0789 | -0.1273 | 00833 | 0.3727 CF 00685 | 00719 | -04019 | 00622 | 0.6438
0.0848 | 0.0921 | -0.1777 | 00716 | 0.3948 INV 00562 | 0.0888 | -0.8700 | 0.0462 | 0.7035
04085 | 0.1535 | 0.1254 | 03913 | 0.7721 CAP 0.0085 | 00482 | -0.4956 | 0.0000 | 0.8111
00526 | 0.0743 | 00000 | 00193 | 0.3907 LARGE 04479 | 0.1527 | 0.0000 | 04451 1.0000
0.0208 | 00623 | -0.0217 | 0.0000 | 0.6736 FOREIGN 0.0891 | 0.1259 | 00000 | 00344 | 0.8973
0.0000 | 0.0000 | 0.0000 | 0.0000 | 0.0000 CHAEBOL D 0.1854 | 03887 | 0.0000 | 0.0000 | 1.0000

Table 3.& APAEA] 153 AFFEA] 15 7F W 4.2 3|HEME S5t g AERQ 2N

] zbolgk A (t-test) A3 BolFa vt A= Table 4.= A4HG APAFA] 15T} AFEFA] 1w

HEH, AZAAH AAFSA7EL vEdd o7 FEI F g AA 89 BAL AAE 37 8A

3 FALN L A3 BE WA BAFHOE F9 AR AAE ity TEWUFE dad/FAtol

et sle= sl m, ARuS 9 BANSRE 7R, S, uE

NLE, J9AE, 794, EXQ, XTI E, 94
Table 3. Test of Mean Difference A5, FAEFEE, AAaxY, A7) v, v+
Advance Ordinary tvalue 'T‘X]%%, ﬂ%ﬂx]%%a ZHﬁquju], Tzl AgirE
D.(N-178) | D.(N=3,107) v olgdli Qr}. Akl A TA 1ES gAtoR &
o OorLL SxH. Endt ] LS | = S = il
DIV 0.0167 0.0125 -3.82%%x SN At 394 (1), 2), G)l AAE om,
SIZE 11.6835 12.4961 74558 A AFEFA] I5-S U R B3 Avte 39
2~
LEVER 03009 03440 3.08%% 2 (@), (5), (6 A Ee] ek WA BE FAMFE
1HE AN (3)S AHpm AT AFATA 1=
GROWTH 0.2206 0.5926 0.46 A 3914 3)= doE, = N Aenl s
o] Aoz EXIQ7F &4, G Eo] e
RISK 0.0511 0.0648 0.35 ] .
= G5 o 2R EHe dFaEe] BEFE WS T
PROF 0.0011 0.0584 -8.08%** . . i
TWNFE Aoz yElttl o) nlg] A ALSE
TobinQ 1.5647 12694 -3.93m Al 71959 AdllE 719 AETE, FAuEo]
INT 0.0227 0.0234 1.91%* GSEE FAo] 2SE, EXHIQ 85E, A}
CF 0.0889 0.0685 3.67% A Eo] FeFE, P ozHE dFagol
NV 00848 00562 - ESTE, UFFAEE 9 A EE0] =S5F )
S ZJAF]|= Ao R Ut} = =R Ao
CAP 0.4085 0.0085 3 ks o= © ]’ ] ] o~ ‘/]’H—M% =T, E'LH T ]o ]
Al AR APAFAZIG S AREEAI7I9 9] A
LARGE 0.0526 0.4479 3.35%0x o .
891 F3ig AolF Holil v ALE YEyith A4
FOREIGN 0.0208 0.0891 3.84% ; _—
gati, Aahlg AREEAl 152 g Ag2gl B4
CHAEBOL D 0.0000 0.1854 6.36++ A= T g0 x| 91 BAe Mol oA
INDUSTRY D 42528 5.2810 3.62%%% 2 IR gk v, Askag AP S 150 wd AR 8sl

90



Arhg ARFAZI QT AEFAIZIDY v AR adl va By
Table 4. Regression Results
Advance Disclosure Ordinary Disclosure
@ 2 3 @ 2 3)
Intercept -0.0195 0.0121 0.0004 0.0184 0.0075 0.0073
(-1.2) (1.05) (0.04) (7.67)%%* (5.09)%** (4.22)%x
SIZE 0.0034 -0.0003 0.0008 -0.0018 -0.0006 -0.0006
(2.32)%* (-0.26) (0.78) (-10.08)*** (-5.39)%** (-4.71y0**
LEVER -0.0278 -0.0006 -0.0047 -0.0084 -0.0016 -0.0018
(-4.24y%%* (-0.12) (-0.96) (-6.86)*** (-2.12)%%* (-2.38)***
GROWTH 0.0010 0.0009 0.0000 0.0000
(0.67) (0.65) (-0.65) (-0.51)
RISK -0.0139 0.0114 0.0061 -0.0003 0.0004 0.0004
(-0.78) (0.87) (0.48) (-0.68) (0.82) (0.66)
PROF 0.0615 0.0287 0.0179 0.0965 0.0443 0.0406
(3.06)** (1.88)* (1.19) (17.93) (14.04)x (11.95)%%
TobinQ 0.0029 *** 0.0017 17.9300 0.0005
(4.23) (3.57)xxx (7.05)%w* (2.93)*
INT -0.0445 -0.2687 -0.2184 -0.0167 -0.0918 -0.0783
(-0.25) (-2.06)** (-1.73)* (-0.41) (-3.73)%** (-3.13)##*
CF 0.0215 0.0165 0.0165 -0.0169 0.0107 0.0109
(1.55) (1.66)* (1.72)* (4.69)** (4.86)** (4.95)%
INV -0.0186 -0.0128 -0.0120 -0.0169 -0.0121 -0.0124
(-1.72)* (-1.62) (-1.57) (-6.79)*** (-7.92)%** (-8.11)***
CAP(t) 0.0050 0.0213 0.0140 -0.0104 0.0026 0.0021
(0.34) (2.08)** (1.38) (-2.41y*5* (0.98) (0.79)
CAP(t+1) 0.0133 0.0123 -0.0008 -0.0010
(1.19) (1.14) (-0.75) (-0.93)
div1(t-1) 0.7526 0.7185 0.7397 0.7361
(13.97)%%x (13.58)%%x (72.29)*+* (71.49)%+*
LARGE -0.0040 -0.0025 -0.0030 0.0131 0.0051 0.0052
(-0.63) (-0.55) (-0.68) (9.6)%** (6.04)** (6.20)**
FOREIGN -0.0118 0.0056 -0.0127 0.0269 0.0073 0.0069
(-0.64) (0.46) (-0.98) (13.41)%x (5.79)%** (5.46)**
CHAEBOL D 0.0002
(0.48)
INDUSTRY_D -0.0003 0.0001 0.0000 0.0006 0.0002 0.0001
(-0.8) (0.25) (0.04) (10.26)%** (4.52)%x (3.96)%*
Adj R-sq 0.393 0.690 0.711 0.377 0.765 0.765
F value 10.6 292 30.1 157.8 7223 634.0
t-values in parentheses
"p<0.01, p<0.05, p<0.1
43 2REMS S5 g Z2YL9 24 Aesgol WerE, 1o Agzde] Wess v
Loz mgAAadle]l Ay AFAEAVYGE TE AAEhRE Ae® YEsith vk A Ay
3} AFBZA 7| E0] AR TR0 g BEAe] s ALEY Agole A&l YerE, FY40] e
ARG ANSAI, 1 A7) Table 5.9 AAHo]  TF, AT E] 2S5, LT &
oth ZARAM A 2Ll Wk A s Ao BEFC] AETE, A2 &) BEFE, 9504
19] 38, 18X e A9 09 gzt gud w80 BEFE WS AAshs oz B
Zeolu], WS 919] Table 300419} fAkstCh 34 ©ll@ AshE Table 3.9 37124 ATG npsA 2
As}, A AP FA 2R A9l Baugo] wr A APHTALFI AAFEAILEY] d A e
S4E, BB B85S, FAGForREHe /o] AR tErhE e HefFs At
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Table 5. Logistic Regression Results

Advance Ordinary
Disclosure Disclosure
Intercept -7.1292 -0.9769
(3.23)* (2.72)*
SIZE 0.5150 -0.0378
(2.34) (0.87)
LEVER -3.8374 -0.4197
(6.51)** (3.31)*
GROWTH 0.9834 0.0050
(2.27) 0.3)
RISK -2.0822 -0.1108
(0.23) (0.33)
PROF -5.4127 -1.6800
(1.33) 2.77)*
TobinQ 0.1057 -0.0064
(0.50) (0.02)
INT 67.9389 49.0763
(3.05)* (43.09)***
CF -4.7065 -4.3427
(2.58) (40.25)***
INV 5.9734 4.0935
(6.28)** (63.2)%**
CAP(t) -7.6247 -4.0929
(3.25)* (17.66)***
CAP(t+1) -14.1766 0.2095
(3.98)** (0.48)
divi(t-1) 0.3802 0.1026
(0.53) (3.63)
LARGE 0.1164 0.0464
(0.01) (0.03)
FOREIGN -4.1320 1.0411
(1.00) (7.36)***
CHAEBOL_D -0.0308
(0.23)
INDUSTRY D 0.5987 -7.9836
(1.27)
Adj R-sq
F value 195.7 4120.0
t-values in parentheses
“p<0.01, p<0.05, p<0.1
5. 28
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