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Abstract Owing to the complexity and modernization of weapon systems, the role of the defense industry in
producing military supplies has become increasingly important.

In previous defense industries, price competitiveness was a key factor in the product choice. On the other hand, as
exports of domestic military supplies are expanding rapidly based on superior quality, there is a need to evaluate
objectively the efficiency of management in the domestic defense industry.

In this study, the efficiency of management was measured using DEA, which is one of the decision methodologies.
In addition, the number of employees (QA Employee) and R&D performance were set as input variables to utilize
DEA, and the output variables were based on sales and operating profit. Based on the results of the analysis, a future
study will measure the efficiency of the management of domestic defense industry to help guide a strategic
development plan.
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Table 4. Results of Efficiency

Reason of Inefficiency
DMU CCR(TE) BCC(PTE) SE — =3
DMU1 0.446 0.889 0.522 [ ]
DMU2 1 1 1
DMU3 0.172 0.182 0.945 (]
DMU4 0.175 1 0.175 [ ]
DMU5 0.507 1 0.507 [
DMU6 0.251 0.926 0.271 [ ]
DMU7 0.440 0.751 0.586 [ ]
DMUS 0.536 0.816 0.657 [
DMU9 1 1 1
DMU10 0.271 0.544 0.498 [ ]
DMUI11 0.05 0.006 0.833 o
Average 0.438 0.738 0.636
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