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Abstract This thesis covers legal aspects of the crypto-currency exchange and the legal rights of crypto-currencies
holders. Unlike financial markets in which central authorities or intermediaries determine the validity of transactions
and manage records, crypto-currency markets utilize a decentralization system based on block chain technology. Such
distinct characteristics distinguish crypto-currency from currency, notes, or financial instruments. Therefore, we need
to check closely the legal principles that are applicable to crypto-currency. Crypto-currency users possess rights
indirectly through the crypto-currency exchange. However, we should look at whether crypto-currency can be an
object of ownership. This research found that legal protection for crypto-currency exchanges are limited. Domestic
laws have many shortcomings to protect users' rights. This study found that users who incurred damages due to
internet computation errors at exchanges require a protective system like stock markets. Therefore, studies on the
legal controls and system regulations are required to protect users' rights. Also, crypto-currency information
exchanges keep inside and protections for users' private information need to be further examined.
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Fig. 1. Existing trading method versus blockchain
method(Ministry of Science and ICT, 2018.
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Table 2. The transaction and security on the main
virtual currency exchanges in Korea

Bithumb Coinone Kobit
572.6 billion | 287.3 billion 147.2 billion
Transaction won won won
amount (on top of the (8th in the (11th in the
world) world) world)
Transaction 9 types with 8 types with 6 types with
currency Bitcoin Ethereum Bitcoin
Security SKinforsee SKinforsec, Looking for a
company Greyhash company
Hyundai
Insurance for None marine & Fire None
damages
Insurance
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