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A Loan System of Funding Research Projects for Starting Up Venture Business
(A Research Fund Management System Incorporating Business Concept)
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Abstract Conventional funding system [or the university research projects is limited to a grant or subsidy type
funding method which does not require an obligation of refund. Such a funding system is known as ideal one for the
university research activities which in general is not a profit oriented activities. It is considered ideal in a scnse
that nonprofit oriented rcsearch activities gives more emphasis on creativity than on efficiency or practical value.
A venture- business-start-up research activity can not be considered as a pure nonprofit oriented activities. Tt
clearly gives more emphasis on efficiency and practical value than on creativity. Recently a large portion of the
venture-business-start-up research activities are carried out in the universities, When a conventional research
funding system is applied to such a new type of rescarch activities, it turned out that the success rate is much
lower than expectancy. This is why a new and differentiated funding system is sought for such a new type of
research activities. A fundine system of loan type for a venture-business-start-up research activities is proposed
herewith. A loan system naturally requires a pay back after the successful start up of the venture business. This
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loan system may be considered that a busincss concept is grafted on a conventional funding system for the
university research activities. This means that a rather loose or genercus terms and conditions of the money loan
cage is introduced into this funding system to remedy the short comings of the intrinsic nonprofit nature of the
university research activities. The point is how to improve the success rate and how to reduce the undesirable
agpect of the conventional university research activities when it is practiced with the new typec of research

activities. After one and half year of practicing with the new funding system,

it can not be asserted that a

definitely positive results could be obtained. but a trend of desirable aspects could be observed such as low drop
out rate, project selection efficicney, higher sense of responsibility, etc.

Key Words: Funding system of Joan type, Project selection efficiency
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