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Abstracts In this paper, a theoretical model that separates one single conversion factor into two
conversion factors for both outpatients and inpatients is introduced. By using hypothetical numbers, two
conversion factors and an adjustment factor were calculated. The major implications are as follows.
Firstly, by introducing two conversion factors, a minimum incentive mechanism for admitting
outpatients to a clinic and high risk inpatients to a hospital was installed. Secondly, the introduction
of two conversion factors decreased the drive to admit outpatients to a hospital by reducing the
economic benefits for the hospital. Thirdly, it is possible to make explicit contracts for several factors
rather than a single conversion factor, so that it can be used as an appropriate management tool for
rapidly increasing medical expenses. Finally, this research can be used to set up policy tools to establish

a proper healthcare delivery system in Korea by inducing behavioral changes in healthcare institutions.
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4 SRS P 9jof] A= JFl deiA= T
oAl 19899 FEAARARHOBRA: Omnibus
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sgr, = (1+pop,)* (1 + str,)*(1+ price, )
*(1+ gdp,)* (1 + law, ) (1)

where,

POP;: population growth rate of t,

$17;: population structure change rate of t,

pT’iCGti conversion factor change rate of t,

gdp,: real GDP growth of t,

lawt: effect of regulation change of t

& A=t (,+ 1) RS 2782 n
FH BX &2 94 ARE V|22 AEEE AARF
Z]—’,\—(PAF;”Z performance adjustment factor)ol] @
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4 51 A=H BERALA @4 Jrof 71&3 F34

HEAAS(paf (-, )2 FHEL.

PAF, = paf, *w+ paf(to_t”)*(l—w)

(eXpe.t,, - eXpa.t,, )

paftH = exp, , (2)
t, ” t,
Paf(,-1,) = ex"peyt”*(l +sg;rl‘ )
where

W : weight to the current year budget achievement,

€XPp, ; : target medical expense budget of tn’
€XD, ; : actually incurred medical expense tn’

sgrtw” . sustainable growth rate of t(n+1)

Y3z A 50t A RBIPREE (mei )l 71%3 The
A= BUAS 2B (4] 3 Pk



gy oite] 7123 o 9 dd SAHA|

HAS B AT

Y

CF = CF, x(1+ACF, ) ©)
CF = CF, x(1+mei )x(1+PAF)
where,
CF

. ¢ conversion factor of (, 1)

CF; : conversion factor of t,,
b

A CE(H , 1) conversion factor change rate,
mei% ,,, : medical economic index
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Table 5. adjustment coefficient for r
1 0.75 0.5 0.25 0.15
Hospital 1 1.006 1.012 1.018 1.021
Clinic 1.014 1.017 1.019 1.022 1.023
Pharmacy 1.028 1.027 1.026 1.025 1.025
(A 14 o2 B4 A= o33 & —Or’ﬂ 44
SR 2GAIRL} Q@A 2P A= a3t

2ok, AAEeR
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& 7Mool WE AlUE
A= ot 2o

Table 6. outpatient adjustment coefficient for 7,

o 9 mei, 2 S A=¥] £ hes) ek )
;S]_(_ZE]_. 1 0.75 0.5 0.25 0.15
Hospital 0.974 0.987 0.999 1.012 1.017
Clinic 0.979 0.991 1.002 1.013 1.017
Table 1. sgr and mei Pharmacy | 1.049 1.043 1.036 1.03 1.028
2015 2016 2017 2018 meit
Hospital 1.10 1.11 1.09 1.04 1.026
Table 7. inpatient adjustment coefficient for r;
Clinic 1.06 1.07 1.08 1.06 1.026
Pharmacy | 1.05 | 1.05 | 106 | 105 | 1.027 ! 075 05 025 | 015
Hospital 1.029 1.028 1.026 1.025 1.025
Clinic 1.025 1.025 1.025 1.024 1.024
Table 2. Total medical expenditure (unit : billion) Pharmacy | 0.905 0.934 0.964 0.994 1.006
2015 2016 2017 2018
Hospital 2,100 2,220 2,260 2,340
Clinic 3,100 3,160 3,225 3335 a4 o 9 A SRS ZAASE 1, , 1y
Pharmacy 7 12.3 15.4 16.2 =0.52 7}3%t AL9] o WE XAFASL e} 72t

Table 3. inpatient medical expenditure  (unit : billion)
2015 2016 2017 2018
Hospital 1,200 1,220 1,230 1,240
Clinic 100 110 125 135
Pharmacy 2 2.3 2.4 2.2

Table 4. outpatient medical expenditure (unit : billion)

2015 2016 2017 2018

Hospital 900 1,000 1,030 1,100

Clinic 3,000 3,050 3,100 3,200
Pharmacy 5 10 13 14
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Table 8. adjustment coefficient for a (7, , ; =0.5%1 39

1 0.75 0.5 0.25 0.15

Hospital 1.002 1.008 1.013 1.019 1.021

Clinic 1.002 1.008 1.014 1.019 1.021

Pharmacy | 0.977 0.989 1.000 1.012 1.017
Table 8.0 7]z3 FAA<:] a1 w2} Q=IFA
ot o @AY 5 Sk wEbA Bl SRR Aok
She A9k el ekt g ks /1S e 4
FpAerol JKsstct. ol Sol @4l Wt 1,1, =05
7t Al B T SIS} QAL A1
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Table 9. difference rate against single conversion
factor

1
0.2%
-1.2%
-5.0%

0.75

0.2%
-0.9%
-3.7%

0.5
0.1%
-0.5%
-2.5%

0.25

0.1%
-0.3%
-1.3%

0.15

0.0%
-0.2%
-0.8%

Hospital

Clinic

Pharmacy
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