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Abstract This is a study on the relationships between foreign ownership and the firm value of
Korean-listed ICT companies in the KOSDAQ market. The data based on 752 firm-year observations
during the sample period from 2001 to 2018 was utilized to analyze the impact of foreign ownership
in terms of the firm value. As a result of this analysis, more foreign ownership has positive effects on
the firm value. An analysis of the effects of the interaction between foreign ownership and the debt ratio
on the firm's value found that the interaction between foreign ownership and debt ratio had a positive
effect on the firm's value. On the other hand, this interaction effect was less significant than the
relationship between foreign ownership and the firm value. This is because foreign investors are already
performing the role of monitoring and disciplining the use of debt to some extent. Therefore, the

interaction effect was relatively small.
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Table 1. Share of foreign ownership in the KOSDAQ

market(2019.12)
(unit : W1,000,000,000, 1,000 share)

Spec. Itnar.ket. Foreigner Total number
capitalization of shares
KOSPI 1,475,909 561,940 | 38.1% 55,322,658
KOSDAQ 241351 25410 | 10.5% | 39,415,054
Note : Korea Exchange(KRX)
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