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Abstract The Defense Acquisition Program Administration (DAPA) is planning to change the term 'offset
to 'Industrial cooperation' to consider policy effectiveness and representativeness. 'Industrial
cooperation' is conditional trade when acquiring a weapon system from abroad, such as transferring
advanced technology from the foreign contracting party or exporting components or parts of the
weapon system to foreign companies. Export-industrial cooperation is a concept contrary to industrial
cooperation. When a domestic company exports a weapon system abroad, it is a system in which
technology must be transferred to the contracting partner country, or components or parts of the
domestic weapon system must be imported from a foreign company. This paper summarizes the main
contents of Article 16 (Support for Export Industry Cooperation) of the 'Defense Industry Development
and Support law', which can support defense companies carrying out export industry cooperation: A
support for the transfer of defense science and technology, Avalue offset between countries, and A
Implementation offset on behalf of third parties. In this paper, in accordance with the Defense Industry
Development and Support law, problems that may arise due to differences in systems or pursuit of profit
when performing export industry cooperation were identified. In addition, this paper proposes a plan
for institutional/policy supplementation, such as increasing the application rate of industrial cooperation

and adjusting the value multiplier.
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Fig. 1. Intergovernmental swap
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Table 1. Industrial cooperation of major countries

Offset through
third party
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Korea

Turkey

Israel

England

Official name

Offset /
Industrial cooperation

Offset

Industrial cooperation

Industrial participation

Defense acquisition

SSM(Undersecretriat for

Industrial Cooperation

Industrial engagement

Agency Program administration Defense Industries) Authority unit
1. Defense technology acquisition & building relationship
Goal K . .
2. Fostering domestic company by expanding defense exports
Base amount($) $10M $5M $5M $15M
; ; 2mo o o
Industrial c9operat10n Compete. : SOAA 70% Military : ?OA 100%
ratio Non-competition : 10% Commerce : 35%

Implement of multiplying

Operation(1to3 times)

Operation(1to8times)

Operation(1~1.5times)

Non-operation

value
Implement of banking Operation Operation Operation Operation
Implement of swap Scheduled to operate Operation Operation Operation
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Table 2. Problem caused by difference of industrial
cooperation ratio

ROK—Turkey | Turkey—ROK
$10M

Export amount

Industrial cooperation

. 70%
ratio of occurrence

50%

Industrial cooperation
value to be met

$7M $5M

Swap value

Residual value
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Table 3. Problem caused by difference of industrial
cooperation multiplier

ROK—UK |  UK—ROK
Export amount $10M
Parts manufacturing and $IM
export
Multiplier 1uR 3l
Possible swap value $1M $3M
Residual value $OM $7M
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Table 5. Industrial cooperation flow when applying
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