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Abstract The Special Act on Revitalization and Support for Urban Regeneration was enacted in the year
2013. Since then, the government has been trying to attract the participation and investment of the
private sector to promote regeneration projects requiring large-scale capital. The goal of these projects
is to solve the problem of urban decline accompanied by a population decline and revitalizing the core
functions of the city. To promote private investment, it is necessary to have a financing structure that
takes into account the characteristics of these urban regeneration projects. Hence, this study analyzed
the financing structure of the Wakkanai Station regeneration project, which constructed an urban
regeneration anchor facility through private investment. From this study, the following observations are
made on how to promote private investment in constructing anchor facilities through urban regeneration
projects. First, adequate profitability of private operators must be ensured in the planning stage of urban
regeneration projects itself. Second, for urban regeneration projects with high project risk, direct
support from public finance and credit enhancement has to be made at the initial stage of the project
itself. It is also inferred from this study that in the future while constructing an anchor facility for urban
regeneration, it is necessary to make a policy effort to utilize the financing method through division of

public financial roles and real estate securitization.
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(a) Before development (b) After development
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