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Abstract The purpose of this study was to compare and analyze changes in financial ratios of travel
agencies before and after the Covid-19 pandemic. The empirical analysis results are as follows: First, the
financial ratio of 'stability indicators' has a statistically significant difference between 'the debt ratio'
and 'the current ratio', which received a large negative impact from Covid-19. Second, all financial
ratios of 'profitability indicators' showed a very large negative change in profit rates before and after
the Covid-19 outbreak. Third, in the financial ratio of 'growth indicators', there was a significant
difference in 'growth rate of sales' and 'growth rate of total assets' after Covid-19. Fourth, the 'activity
indicator', total asset turnover, was highly correlated with the response samples before and after
Covid-19. The total asset turnover decreased from 0.95 before the Corona pandemic to 0.57 after the
same pandemic, indicating a significant change. Based on the analysis results of this study, it suggests
that travel agencies prevent insolvency through improved financial structure and profitability, as well as

by managing financial ratios that affect the management performance.
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Table 1. Travel Agencies to Analysis

Name of Travel Agencies to Analysis
Hana Tour, Mode Tour, Inter park Tour, Redcap Tour,
Very good Tour, Lotte Tour, Sejoong Tour, Yb Tour, Hotel
Shilla
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Table 2. Target Financial Ratios

Types of

b Financial Ratios No
Indicators

. Total borrowings and bonds payable to
Indicators s . pay
| total assets, Current ratio, Interest
Concerning . o 4
1 coverage ratio to operating income,
Stability R
Debt ratio,

Indicators Income to sales, Operating income to
Concerning |sales, Income to assets, Ratio of cash 5
Profitability |flows Income to stockholders’ equity
Indicators Growth rate of net income, Growth rate
Concerning |of sales, Growth rate of operating 4

Growth income, Growth rate of total assets

Indicator
Concerning |Total assets turnover 1

Activity

Total 14
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Table 3. Result of Paired f—test for Indicators
Concerning Stability

Result of Paired

Mean Value i
Correlation t-test

Coefficient
of Paired | -
Sample | value

Financial Ratios |Before| After

COVID|COVID
19 19

414.14]135.14| -0.676 |-2.548| 0.021
157.53|213.20 0.928 [2.298( 0.042

Sig.

Current ratio®

Debt ratio*

Total borrowings and
bonds payable to total 13.03 | 22.11 0.525
assets

-1.681f 0.131

Interest coverage

X N -7,010.
ratio to operating 49.31 4“6
income

Note: **: p{.01, *: p<.05
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Table 4. Result of Paired ’—test for Indicators
Concerning Profitability

Result of
Mean Value Corrglation Paired t-test
Financial Ratios Coefficient
Before | After | of paired . .
COVIDI| COVID | Sarmple | yaue| S
9 19

Operating income 0 4¢3 | gy 53| 0773 | 3.47 | 0.005
sales
Income to sales™ 3.32 |-95.17 | -0.756 |[2.303]0.041
Income to assets** 2.59 | -7.44 | -0.694 |[3.354]0.010
Income to c - c
stockholders’ equity* 5.52 28.36 0.581 |2.560| 0.034
Ratio of cash flows* | 4.67 |-11.99| -0.711 |3.022]0.017

Note: ™ p<.01, * p<.05
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Table 5. Result of Paired f—test for Indicators
Concerning Growth

Result of
Mean Value Corrglation Paired t-test
Financial Ratios Coefficient
Before | After | of paired - '
COVIDI COVID | sample | yotoe | &
9 19
Growth Rate of 0.41 |-52.08| -0.813 |4.9830.001
sales
Growth Rate of - | o/ 151 319 98] 0,701 |3.965]0.002
operating income
Growth Rate of net | g 551 139 35| 0206 |0.145| 0.888
mcome
Growth Rate of total | 1o 101 430 | 0657 |2.465]0.020
assets

Note: **: p{.01, *: p<.05
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Table 6. Result of Paired #—test for Indicators
Concerning Activity

Result of
Mean Value | Correlation Paired t-test
. . . Coefficient
Financial Ratios | Before | After of Paired | -
COVIDI| COVID| “Sample | yarue | SiE
9 19
Total assets 095 | 057 | 0880 |[3.722]0.006
turnover

Note: **: p<.01, * p<.05
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