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Abstract Korea established a Non-Performing Loans Resolution fund to the Korea Asset Management
Corporation, a public institution, to sell NPL of financial companies early and overcome the 1997 IMF
economic crisis. However, the government reduced the role of public organizations after the 2008 global
financial crisis to reorganize the NPL market led by the private sector to clean up the growing NPL
quickly. As a result, liquidating NPL is concentrated on profitability-oriented trends in acquiring NPLs
at low prices and reselling them, led by private AMCs. However, a market creator is needed during a
financial crisis to conduct practical and systematic restructuring for financial companies. But, it is
unlikely to expect a market creator for private AMCs that value short-term profits. Therefore, the
government needs to consider a mixed NPL Resolution system that combines public organizations and
specialized private sectors to compensate for private sector limitations and compete fairly. In effect, the

mixed NPL Resolution system can prepare for the financial crisis and maintain an efficient NPL market.
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