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Abstract This study aimed to compare and analyze the difference in financial ratio between the before
and after COVID-19 scenarios for hotel companies. Sixteen financial ratios were calculated for 12 5-star
hotels in Seoul using the financial statements of 2019 and 2020, which included before and after
COVID-19 scenarios. Subsequently, the corresponding sample hypothesis was t-tested. The result of the
empirical analysis indicates, first, that the operating profit ratio on sales, net asset return ratio, and net
equity ratio changed negatively due to COVID-19. But, the interest coverage ratio and net sales margin
were not affected. Second, COVID-19 did not affect the financial ratio of stability and cash flow
indicators, but the operating cash flow ratio had a negative effect of 6% after COVID-19. Third, although
the operating profit growth rate had a negative impact due to COVID-19, the sales growth rate, total
asset growth rate, and net profit growth rate were not affected. Fourth, the total asset turnover
decreased from 0.40 in 2019 to 0.25 in 2020. Based on the analysis results, it is suggested that efforts
should be made to prevent the insolvency of hotel companies by managing business performance

indicators and improving business performance and profitability.
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Table 1. Results of Hypothesis Test

Result of
Mean Paired t-test|
C(tJ.rre]a Whether to
Indicators| Financial Ratios Co‘sfrf‘ic Before| After }z:doplhth.e
fent t p |hypothesis
COV-19|COV-19
Income to sales .136 | -2.32 [-107.92| 1.613 | .139 Adopted
Interest coverage ratio| -.304 | 8.00 [-248.04| 1.237 | .242] Adopted
Income to assets™ 209 | .94 | -7.71 | 3.502|.009 Rejected
Profit- Onerating i
abiliey | OPETHING INCOME (0| 755 | 530 | -47.38 | 2.424 |.034 Rejected
Income to
stockholders’ .892 | 6.43 | -8.75 | 3.544 | .005 Rejected
equity™
Current ratio 704 | 46.17 | 51.29 | -.543 | .59¢ Adopted
Quick ratio 979 38 42 -.679 | .511 Adopted
Debt ratio 448 |31.32 | 21.58 | -.437 | .671| Adopted
Stability
Capital Adequacy ratid .886 | .46 44 .622 | .54 Adopted
Total borrowings &
bonds payable to total .949 |25.43 | 27.39 |-1.018].330] Adopted
assets
Growth Rate of sales | .046 | 11.09 | 8.46 .046 |.964 Adopted
Growth Rate of - | 0c 566 5ol 501.80( 2.413 | .03 Rejected
operating income’
Growth
Growth Rate of net | _ 355|504 | 382,10 |-1.119] 29 Adoped
mncome
Growth Rate of total | 50011407 | 1664 |-111 |.914 Adopted
assets
Cash . - j
Flow Ratio of cash flows® .617 | 3.20 | -3.00 [ 1.713 |.00]] Rejected
Activity [Total assets turnover | .820 | .40 .25 1.413 | .189 Adopted
Note: **: p<.01, * p{.05
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