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Abstract The determinants of merger and acquisition of Korean companies during the period 2010-2019
were analyzed by applying the logit model. The study focuses on intangible assets, size, financial
soundness, performance, assets, and labor efficiencies during mergers and acquisitions. Our results
reveal that companies with higher intangible assets, better financial conditions, and larger size have a
higher possibility of successful a merger and acquisition. Conversely, companies with lower performance,
poor assets, and labor efficiencies are likely to be more incentivized for mergers. The incentives for
acquiring intangible assets such as intellectual properties or new technologies, or improving the
performance of efficiencies in business, are primary determinants of merger and acquisition in Korean
companies. Moreover, larger companies with better financial conditions are more likely to overcome the
adverse effects of mergers and acquisitions. This paper contributes to the existing M&A researches as

well as provides guidelines to policymakers by suggesting the M&A determinants of Korean companies.
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Table 1. Merger and Acquisition by years

year M&A year M&A

2010
2011
2012
2013
2014

9
24
30
45

2015
2016
2017
2018
2019
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Table 3. Correlation among the variables
Varia-ble| Sz Intan Roa Eqr Sl_gr
Intan -0.088
Roa 0.079 -0.093
Egr 0.177 -0.001 0.101
S gr 0.009 -0.001 0.002 -0.015
Sla -0.187 -0.067 0.237 -0.025 -0.000
SLp 0.104 -0.013 0.072 -0.082 0.074
FCF -0.014 0.004 0.002 -0.000 0.000
Variable Sl_a Sl_p
slp | 0.089
FCF 0.046 0.002
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Table 4. Logistic Regerssion Results for M&A Determinats

1~2 year before| 1 year 2 year
M&A before M&A | before M&A
Sz 0.501"" 0.495™ 0.499™
Intan 2.590" 2.823" 2.277
Roa -0.040" -0.039"™ -0.041"
Eqr 0.016 0.016" 0.015
SLgr -0.000 -0.000 -0.000
Sla -0.021 -0.076 0.058
SLp -0.000" -0.000" -0.000
FCF 0.006 0.000 0.010
year dummy Included
Constant Included
Pseudo-R 0.115 0.122 0.114
Obs. 14,335 7,259 7,076
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