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Abstract Because the working class economy was in crisis due to the unexpected COVID-19 outbreak
in 2020, the Gyeonggi-do Extreme Low Credit Loan Project was launched to address the financial welfare
of people with an extremely low credit rating and low income. After loans totaling KRW 138.3185 billion
were issued to 110,217 people over three years, studies focused on introducing extreme low credit loans
in Gyeonggi-do as part of a microfinance welfare program, identifying the characteristics of extreme low
credit loans or establishing a management plan. Accordingly, in-depth research on users of extreme low
credit loans has not been conducted. Therefore, from identifying determinants through frequency
analysis and logistic regression analysis targeting extreme low credit loan borrowers, older people with
an owner-occupied/(half)lease had more economic activity, more debt, and more need for medical
expenses. It was found that the larger the loan, the more those borrowers used extreme low credit loans.

Based on the results, this study provides clues to establishing a welfare support system in the future.
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Table 1. General Characteristics of Groups 3.2 AHQ0 EM
Variable Y(n=423) N(n=688) SAAEGHE ol8 ZHalS BA5H] fsto] 24
% Mea % M = =
& Dven | v LVew g mzigss AAe deaURe A0
Gender [Temale | 45 | ~ [Ta1 | ~ 2 445k, 2 2919) WRES AR Frletel &
Age - 57 - 51 Aotk
Y 5 19 :
House N % 81 EAA 498 (p-value) 0012 **2, 05%= *Z,
Employment E éj - ?g - .1—8: +2 3o #7599tk B o RE 0571A] BAA
: Y 83 95 o7 Fou|gt ZoZ By 12 F7HAQl QA=A 4
ncome -
o 12 - HEAT 2 24 A7 sl 1714 iznx%j:
Monthly Income - 154 - 311
. A 7 Rellg Aoz By ustc AT e o
N 2 13 o b
Living 77 81 u—’] [Table 2]9}- EE}'
Housing 8 4 ~
Medical 8 - 2 - 3.2.1 HE 1 QIFAEEN Q01
Problem Education 1 1 s - .
Repayment 4 5 QFALEsHY gRlttoz B35 wdl 1S AWEE
lenal | 2 g Q2487 wE BAM0 fojug Aoz
Etc. 1 0
Ut
Table 2. Factors Affecting in Extreme Low Credit Loaners
Model 1 Model 2 Model 3
Variable
B(S.E) p B(S.E) p B(S.E) p
Male .172(.132) .040* .251(.144) .082+ .265(.826) 071+
Gender
Female(ref.) - - -
20(ref.) - - -
30 .736(.786) .349 .496(.811) 541 .501(.826) 544
A 40 1.250(.770) 105 1.182(.792) 136 1.266(.806) 117
“ 50 1.461(.765) .056+ 1.279(.787) .104 1.348(.802) .093+
60 1.872(.766) .015* 1.443(.789) .068+ 1.465(.803) .068+
70 2.725(.788) 001" 1.823(.817) .026* 1.839(.831) .027*
. Y -1.586(.256) .000*** -1.469(.269) .000*** -1.408(.275) .000***
ouse
N(ref.) - - -
Y 1.975(.172) .000*** 1.845(.177) .000***
Employment
N(ref.) - -
Y -.303(.279) 278 -.198(.286) .489
Income
N(ref.) - -
Y .419(.187) .025*
Lent
N(ref.) -
Living - 721(.406) 076+
Housing .961(.497) .053+
Medical - 1.843(.533) .001%*
Problem Education .707(.791) 371
Repayment .982(.519) .059+
Etc. (omitted)
Lental(ref.) -
_cons -2.260%* -4.200%** -5.494™*
n 1111 1111 1108
Pseudo R® .082 .190 .205
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