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Abstract Unlike specialized venture investment, which focuses on realizing financial profits, the
corporate venture investment field of today is evolving into a means to achieve the parent company's
strategic goals. Corporate venture investment is progressing in diverse forms according to the varied
business environment. Thus, it is necessary to research any correlations related to this trend. This study
investigated the effects of the environment of a parent company and its target venture business on the
form of the parent company's corporate venture investment. Based on the existing research literature,
this study extracted three environmental factors, namely, the difference between the parent company
and its target venture business's industries, their business sectors, and their geographical distance, as the
major corporate environmental factors affecting the parent company's corporate venture investment. In
addition, the correlation between acquisitions and mergers, which are the main types of corporate
venture investment, was analyzed using logistic regression analysis. According to the results of the
correlation analysis, it was confirmed that mergers were preferred to acquisitions when the parent
company and its target venture business for investment were in the same industry group. In addition,
a closer geographical distance between a parent company and its target venture business for investment
resulted in a greater preference for mergers. The results of this study verified a correlation between the
environments of the parent company and its target venture company and the form of the corporate
venture investment, through an analysis covering the recent 10-year period, during which the
importance and number of corporate venture investments has grown. The study also provided practical
guidelines regarding the strategy and operating methods for corporate venture investments.

Keywords : Corporate Venture Investment, Mergers and Acquisitions, CrunchBase DB, Logistic Regression
Analysis
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Insights®] €9 AE 507 A= Q. FZ 10d
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Z1QHAERL Qe 9 o G A= 29 BAWEIIFY A 2 AYd B0 B/ AT
4, A= BM Year 2018 7.467 10.6
Year 2019 6,591 9.4
_ Year 2020 5,664 8.1
4.1 ME9 Ed % 7= &4 Year 2021 10,509 14.9
B 7% CrunchBase DBE 2830} 71X % e e
A %9l AU A wehe s Aee Conach 389>
_ France 3,298 4.7
gt B4S AAsigoH, 3o HMaess B4 & Investment in Germany 2.363 34
23519 H Corpg’yr actzu‘;etlr“;“res India 1,859 2.6
WA A Hole] dAE 20129 19 19RY ergers and | — B0
2022 129 3192 104) W HIolES B4 AL the mumber of cases| ___Sweden 2066_| 29
2 Systgon], 20219 10,50971(14.9%), 20224 e e o T 113
9, 58674(13 6%)E ﬁl 215_21—_,] 7]04131]}1 Z}—7]— 7]—1]- United States 44,998 64
worct TS 20124 2,8507A(4.1%)9] 7| QHIAEAE The ipdustrial group l\iljgssf:;tltrzl(x;)g 13,069 18.6
Spe) V7] ARZ o =7}5 71 A E of the parent Service industry
]-1__& 2022 ]‘ ] X Oo= ]’ ]’0:1 ] ‘]‘l‘ company -1 57,270 81.4
X]'Oﬂ EHO]' ‘L}A]J’]' F—g—)g"] “__7]'— 5]-0] oT— F gloiq_ = Industry consistency X _ 4846 _
29 JQUARA 4G O ABlE Az, ujgo]  beveen parent | NN (O] MG | 53
company an
44,998(64%) 2 F=xlo] glow, = 79167A(11.3%), investment Same (=1) 45,493 64.7
7 ,8997(5.5%) <02 Jold 77} F9 7 COMPATY
H\ﬂ'ﬂ’ 3,.8992(5.5%) gord =7t 5 19 Same country non-identical (=0) | 21,862 31.1
HAERZL7E FAIEo] ot between parent
company investment _
271990] A1QIE0] B9, Al 52,2707(81.4%) companies Some CD | 8477 | 89
2 A24 13.0608(18.6%) ¥l A34Q s Do of Ivesmend verger (0| 179 | 26
in Corporate
A2 Agsln 9lon, mrAT} Exr|g7re] Ad(Y Ventures Take over (=1) | 68,545 97.4
%) 45,4937, 64.7%) R FHLA 48,4777, 68.9%) ? T Toq
7 AT AL 7| AT ] 521 Ao R ey 2 3,542 5
o} 71T Feo] B9 T4 719e] Sl & ; R
T Bx Axrt 7HASE 468,545 97.4%)7F ¥ 5 1,025 15
(179471, 2.6%) ] 53] T} A7) £ e e oe
s B/1Ql9) £4 o] 48 FERS W, A= @ g 21| o4
- ) = . = Number of parent 9 176 03
](7,472 a, 106/)), /\]EL_ A(3,5425 54)), /\]E]—— company venture 10 90 01
B(2,2417, 3.2%), A== C(1,6077, 2. 3%43& 2 particination by 11 51 0.1
7]%01 i7] Hﬂi:ljltﬁ(ﬂ‘/l\i X—i:'@ ol EZ]' EI‘ ] investment round g 32 0(-)1
ofsilty. E3 R7|A9 £ FREe AT $1M 14 11 0
~$50M Atolof SFaHE 71%00] 19,89174(28.3%)2 7 T : 5
Z A E2=o] k. AT AR U ARk o 17 2 0
41 7 18 3 0
(Table 1>3} Zt} 19 3 0
20 1 0
Table 1. Basic research statistics 2 2 0
$1M Under 2,072 2.9
$1IM ~ $10M 9,986 14.2
Sortation obs % JN——— $10M ~ $50M 9,905 14.1
nnual earnings
ST 785 T e ot | $50M ~ S100M_| 4378 6.2
Year 2013 2,855 4.1 parent company $100M ~ $500M 7.736 11
Mergers and Year 2014 4,454 6.3 $500M ~ $1B 4,011 5.7
acquisitions Year 2015 5.583 79 $1B ~ $10B 9,694 13.8
Year Year 2016 7:180 102 $10B More than 2,746 3.9
Year 2017 7,600 10.8
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TRES ot HEEe AaAet
FAZE gl=A EIskoith AREA 24 43
19 A FYoHA UEi oY 7P & A
7t -.2052 YERY 1 3717} 3A] g2 Ao UE
Wk X3 oEAAde ddckes AR SARH
(Tolerance)= =% 0.1HtH VIF(Variance
Inflation Factor)= 10Xt A Yehyg tEg-44lo]

AL Qo el
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Table 2. Correlation Analysis Results

1 2 3 4 5 6
1 1
2 .082** 1
3 -.205* | .069™* 1
4 .056** | .017* | -.146™* 1
5 .022** | .087** | -.019™* | -.014** 1
6 .029* | .055™* | -.160™* | .065*" | .008* 1

* p<.05, ** p<.01

1=Year of Mergers and Acquisitons

2=Number of funding rounds for investment companies

3=The size of the parent company's earnings

4=The industrial group of the parent company

5=Distance between parent company and investment company in
business area

6=Geographical distance between parent company and
investment company

Table 3. Regression Results

Multicollinearity
B B |p-value Statistics
Tolerance | VIF
Constant term 9.922
Year of Mergers and 50 | 78 | 000 | 967 [1.034
Acquisitons
Number of funding
rounds for -.003 | -.04 | .000 972 |1.028
investment
companies
The size of the
parent company's .007 .092 .000 .945 1.059
earnings
The industrial group
of the parent -.002 | -.003 | .686 971 1.03
company
Distance between
parent company and_ 5,143 | g0 985 [1.016
investment company
in business area
Geographical
distance between || o9 | 001 | 981 | 1.02
parent company and
investment company
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0.021, 0.005, 0.024% Jepgo
Nagelkerke R2= Z+2+ 0.863, 0.457, 0.857= UrER
t}. Hosmer and Lemeshow?] AT HALS ARRF
o] n3go] Ay gRIgt A3, 7lo|AlF HHTFo| &
7} 3.936, 3.642, 4.0030.2 FAE|Qlon o450l
L% 055 A4 veft g9 e 48 wigt
FFEoZ B 7Y
71 QM TR} Fefof] tigt g3 A3l SAHESLZ
A4 Ak, FA7IYY HYHRE 5, 1]
9] £t BAZHoZ [oJ5tA YEhtor(md
D, SHHsE A5 27|99 ARlE, 27193 4
7147H] ARG A, B AT FA7 4] AE]F
Ae BF BAFCRE FootA UetgthZd 2). 18
I FAWHSe} SYHSE A A8e BY 304 =
HH F 17 A Al B g3 A gt
o] A Agjet AH A= A0 {oulgt
FE T ZA0E YeHTh
271 AkQdtel 24 AL R 29 ghe 7t
Aw Wald EAZE 0.6752 95% =04 SAZ L
2 f9ekA] Kot AoE etk tgog it
Ex714Te] ARAFE Aot AE A Agje BF B4
Hoz fostgler 24" At 47 -0.675,
-0.4612 o7 ARIFY A7t 7SS, AHFH
A7} 7SS AseE TS AYT FEo] &ot
& 9ujgitt. ol F ¥4 Wald A% 2
13.251, 86.701& 99.9% AlZ|$Zo)A fo5t Aoz
A= E o]E9] $4MlE= ZH2F 0.509, 0.6312
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Table 4. Logistic Regression Results
Model 1 Model 2 Model 3
constant term 410.843*** 5.068*** 414.975%*

Year of Mergers and Acquisitons

-0.202(0.817)*

-0.204(0.816)**

Number of funding rounds for investment
companies

-0.107(0.899)*"*

-0.092(0.912)**

The size of the parent company's earnings

0.332(1.394)**

0.318(1.374)***

The industrial group of the parent company

-0.538(0.584)** -0.158(0.854)

Distance between parent company and
investment company in business area

-0.576(0.562)*** -0.675(0.509)**

Geographical distance between parent company]|

and investment company -0.738(0.478)™ -0.4610.631y™
-2LL 3267.523 16359.933 3224.960
Cox & Snell R2 .021 .005 .024
Nagelkerke R2 .863 .023 .857
Hosmer & Lemeshow Test 3.936(p=.863) 3.642(p=.457) 4.003(p=.857)
Classification and purification degree 97.2% 97.4% 97.2%

1 1) 0= 2%8](0dds Ratio)9] #, 2) *=p<.05,
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