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An Analysis and Policy Issues of the Korean Venture Capital Markets
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Abstract The Korean venture industry showed a rapid growth due to various government incentive measures,
development in information technology, and explosive growth of the KOSDAQ market. Recently, however, the Korean
venture industry has revealed numerous side effects, which seemed to be coming from excessively aggressive
government involvement in the industry, and fallen into a deep depression. This phenomenon may imply that the
Korean venture indusiry has been established by the government policy rather than based on the venture capital market,
whereas the venture industry in advanced nations has grown up autogenously based on it. This paper analyzes the
Korean venture capilal market and suggests policy recommendations to revitalize the domestic venture capital market.
They include facilitating the supply of funds through limited partnerships and overseas venture capital, extending the
direct equily investment, and actively promoting the KOSDAQ market.

Key Words : Venture Industry, Venture Capital, Venture Capital Firms, New-tech Financing Firm, Limited Partner-
ships, Seed Money, IPO(Initial Public Offering), KOSDAQ Market
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