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The Success requirement of implementing Medicare's SGR in Korea
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Abstract The SGR system which is the basis for setting Medicare conversion factor updates was enacted since 1992.
The SGR sets a target rate of spending growth based on factors influencing medical costs. In our situation of Fee
Contracts in Korea, there exist much conflicts with SGR. This article seeks how we can implement the SGR system
successfully in Korea. The major points are estimation of real economic parameters, adjustment of prior estimation,
consideration of important factors influencing medical costs.
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