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Tax Planning For Physician Under Base Expense System
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Abstract A new base expense system is implemented to substitute the standard income ratio system which has been
used for more than 50 years. A base expense system requires a rigorous documentary evidences of important expenses
such as purchase cost, labour cost, or rent. In order to make a successful tax savings, it is necessary to know the
critical factors affecting tax payment in a base expense system. In this article, operating mechanisms of the base
expense system and tax strategy under this system are introduced. If base expense system is successfully implemented,
it will contributes considerably to progress in inducing tax compliance of non book keeping professionals who earn
relatively high income in Korea.
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