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An Evaluation of Venture Business by ROV
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Abstract In this paper, the option valuation of venture business was calculated by utilizing growth option model,
chosen from real option valuation method. The evaluation of venture business was estimated by adding option value to
the terminal value discounted from cashflow method. As the result of the empirical analysis, ROV model applied in the
study is more reliable than the DCF model concerning the pricing of venture business. Unlike the previous study of
Schartz & Moon which only analyzed one venture business, this study estimated and analyzed the rational pricing of
venture business with comparative methods using various parameters of sampling 99 domestic venture businesses.
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