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A Study on the Performance Analysis between Conglomerate
and Non-conglomerate M&A

Dong-Hwan Kim*, An-Saeng Kim** and Chong-Chun Kim***
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Abstract The purpose of this study analyzes the effects of M&A between conglomerate and non-conglomerate
corporations with 57 samples of firms during the period from 1990 to 1997 right before IMF. financial crisis. These
models employed to measure effects of M&A in this paper are both market model and market adjusted return model
using test of t-statistics. Results of this article show that negative excess returns are observed for non-conglomerate
mergers and positive excess gains are exhibited for conglomerate mergers. This implies that conglomerate mergers are
more effective thgn firm specialization in terms of merger effects.
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