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A Study on the Separate Account related with the Valuation of
Investment Securities and Profits Sharing in Korea Life Insurance
Company
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Abstract The purpose of the study is to make a proposal of how to improve the separate account in Korean
life insurance accounting and regulations. A separate account is required to improve the transparency of
accounting and fairness of dividing the profit between company and life insurance contractors. A separate
account may be the first step to solve this conflict by clearing the profit sharing of shareholder's and
contractor's of the insurance with dividend. The separate account should be designed to reflect the real economic
consequences of insurance company and consider the real outcome of the performance-based insurance
commodities. The separate account should contain the rules of IASs and KASs. If a separate account is
successfully settled down, the portions of contractor's dividend and the dispute about initial public offering of
insurance companies can be solved gradually.
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