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Abstract IT(Information Technology)-based industries have caused a recent digital revolution and the appearance
of various types' information service, being largely expanded toward info-communication device company,
info-communication service company, software company etc.. Therefore, the needs to evaluate the company value
of IT business for M&A or liquidation are growing tremendously. Unlike other industries, however, IT industry
has a short life cycle and so it doesn't have not only a company value-evaluating model for general businesses
but the objective one for IT companies yet. So, this thesis analyzes various value-evaluating technique and
newly rising ROV. DCF, the change method of company's cash flow including tangible assets into future value,
had been applied during the past industrialization economy era and has been persuasively applied to the present.
However, the DCF valuation has no option but to make many mistakes because IT companies have more
intangible assets than tangible assets. Accordingly, it is ROV, recognized as the new method of evaluating
companies' various options normally and quantitatively that is brought up recently.

But the evaluation on the companies' various options is too subjective and theoretical up to now and due to
the lack of objective ground and options, it's not possible to be applied to reality.
In this thesis, it is found that ROV is more accurate than DCF, comparing DCF and ROV through four
examples. As the options applied to ROV are excessively limited,
we tried to develop ROV into a new method by deriving five invisible value factors within IT companies.

Therefore, on this occasion, we should set up the basic valuation methods on IT companies and should
research and develop an effective and various valuation methods suitable to each company like an internet-based
company, a S/W developing enterprise, a network-related company among IT companies.
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