R T R
Vol. 10, No. 1, pp. 200-208, 2009

AT IS o183 AY QNE Rxg a9y

The Analysis for effect on Government R&D Subsidies by using
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Abstract Trend of R&D expenditure in Korea during the last 10 years, the R&D expenditure has been
constantly increasing at an average rate of 10%. The government R&D expenditures or subsidies are increasing
rapidly. But the studies of evaluating impact of government R&D subsidies are few.

This study attempts to empirically investigate the effects of government R&D subsidies on private firm's
R&D investment in Korean industry by using Propensity score matching method which sign as to whether the
relationship between government subsidies and private R&D investments is on stimulating or displacing private
R&D expenditures. Empirically, a firm with government R&D subsidy are 733 million dollar more expenditure
then don't receive any government R&D funding.

Also Government R&D subsidies greatly increase (statistically significant) company financed R&D
expenditures only for large firms but had no effect on the R&D expenditures of small & medium sized firms
and venture firms.
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