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Abstract  Households' monthly average income is composed of various factors. This study paper studies
focuses on estimating the determinants of a households' monthly average income. The region for analysis
consist of three groups, that is, the whole country, a metropolitan city(such as Busan, Daegu, Incheon,
Gwangiu, Daejeon, Ulsan.) and Seoul. Analyzing period be formed over a 57 time points(2005. 01~2009. 09).

In this paper the dependent variable setting up the households' monthly average income, explanatory
(independent) variables are composed of the consumer price index, employment to population ratio, Index of
housing sale price, the preceding composite index, loans of housing mortgage, spending rate for care medical
expense and the composite stock price index. In looking at the factors which determine the monthly average
income, evidence was produced supporting the hypothesis that there is a significant positive relationship
between the composite index and housing loans. The study also produced evidence supporting the view that
there is a significant negative relationship between employment ratios, the house sale pricing index and
spending rates for care or medical needs. The study found that the consumer price index and composite stock
price index were not significant variables. The implications of these findings are discussed for further research.
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2005 2/4 | 2,854,808 | 2,921,217 | 3,099,671
2005 3/4 | 2,928,356 | 3,000,798 | 3,048,283
2005 4/4 | 2,936,549 | 3,013,226 | 3,056,771
2006 1/4 | 3,012,675 | 3,108,812 | 3,201,717
2006 2/4 | 2,929,070 | 2,995,776 | 3,092,429
2006 3/4 | 2,965,997 | 3,033,786 | 3,106,666
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2007 1/4 | 3,130,999 | 3,219,042 | 3,218,211
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2007 4/4 | 3,094,722 | 3,182,080 | 3,331,834
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2009 3/4 | 3,050,557 | 3,081,696 | 3,138,226
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OWECR Model
POLS Model
W 4 FE Model RE Mode
Coefficient Coefficient Coefficient
(¢ statistics) (¢ statistics) (¢ statistics)
-0.043 -0.058 -0.055
In CP1 (-0.848) (-1.536) (-1.5278)
-0.123*** -0.230%** 20.220%**
B (-4.153) (-6.2623) (-6.1287)
-0.087%*%* -0.030%*
In IHS -0.029*+
(-5.708) (-2.435) (-2.567)
0.25] % 0.143%%x 0.148%*x
ncer (4.639) (3.542) (3.675)
0.002%x* 0.002%** 0.002%**
LM 6.668 6.640
(5.253) (6.668) (6.640)
-0.004%** -0.003%** 0.003%**
SPI (-3.686) (-3.937) (-4.018)
-0.039%** -0.016 -0.017
In SRC'
(-2.718) (-1.441) (-1.580)
Constant () 2.774 2.957
No. of df 171 171
No. of Grp 3
df 163 161
R? (adj R?) 0.513 (0.492) 0.755 (0.741)
X’ Statistic 122.98%** 240.27%%%
Log-likelihood 837.721 896.367
Akaike Info. Criterion -12.542 -13.205
LM 583.87%*%

) POLS Model : pooled ordinary least square model, OWECR Model : one-way error component regression
model, LM:group effects test of A, (pooled) vs. A, (unpooled), FE Model : fixed effect model, RE Model : random effect

model, *p<0.1,** p<0.05, ***p <0.01
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Model Log-Likelihood R-squared
(1) Constant term only 776.233 0.000
(2) Group effects only 805.636 0.5128
(3) X - variables only 837.721 0.374
(4) X and group effects 896.307 0.7547

5= : OWECR Model: one-way error component regression model

3.2 OWECR Z&0|| o5t 18 EMs 2A
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3= : OWECR Model: one-way error component regression model. ***
p<0.01
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