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The Relative Influence of Social and Psychological Factors on Life
Satisfaction : Comparison of Entrepreneur and Paid employee

Eon-Jeong Ko"

Center for Social Welfare Research, Yonsei University
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Abstract It is about the study of life satisfaction with type of employment(entrepreneur/paid employee), social
factor(social capital), and psychological factor(self efficacy) in Seoul. The empirical results using Seoul Welfare
Panel showed that psychological factor was the most powerful, and economic (household income levels) and
social factor were in order. Type of employment was also significantly affected on life satisfaction, and paid
employee's life satisfaction was higher than entrepreneur's one. In case of paid employee,
psychological(self-efficacy) and social(norms, informal networks of participation, non-profit trust) factor in
addition to the economic factor were significantly. In case of entrepreneur, economic and psychological factor
and only norm among social factors were significant. Finally, The implications for politicians and local public
officials were reported.

Key Words : Life satisfaction, Entrepreneur, Paid employee, Social capital, Self-efficacy
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