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Abstract
this research consists of 20 domestic life insurance companies and the duration of the research is the year
between 2002 and 2009. And multi-regression analysis by cross-sectional analysis approach is used for the entire
sample in this study.

The result of the research indicates the impact of derivatives use on the value of the firm, which was the

The puporse of this research is to analyze the impacts of derivatives to firm value. The sample of

original focus of this study, is insignificant. And firm value increases as the leverage, rate of return on a loan,
the ratio of product for annuity and the ratio of expense decrease.
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[Table 2] Descriptive Statistics
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Ax | NU 1§ A4 | NU U
ROI 0.829 0.161 1.179 | 3.343 | 5.245 | 1.564
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[Table 3] Pearson correlation analysis (2002 - 2009, Derivatives using n=105)
Deriv Debt Asse LoanEar Bond Sales Annui
ROI AsseR LnAsset Ratio OperR Ratio EarR GrowR CR SalesR
Deriv -.225%
AsseR .010
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[Table 5] Coefficients of a model of the effect on the firm value by using derivatives
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— ¢ |sous 2AT L
B ;;} e} shekgk rivdy 32k VIF
A 13.236 3.675 3.601 .000 5.974 20.499
DerivAsseR -3.454 3.725 -.070 -.927 355 -10.815 3.907 728 1.373
LnAsset -.061 187 -.031 -.328 744 -.431 .308 463 2.161
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