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Abstract This study proposed to compare the performance differences between a manufacturing company and a
construction company in accordance with the mutual relations and ownership structures with the management
performance based on the increase or decrease of the large shareholders' share-holding ratio (insider ownership,
foreign share-holding, institutional investors' share-holding) of a KOSPI listed company in Korea during 10
years(1998-2007). To sum up the research work, first, the increase of foreign share-holding supported the results
of previous studies which foreign share-holding has a positive effect on the long term performance by having a
positive(+) effect on MTB, and the increase of an insider ownership supported the management entrenchment
hypothesis of previous studies by having a negative(-) effect on MTB. However, relations between institutional
investors's share-holding and MTB could not find out linkages in spite of the results of previous studies where
dealt with the active monitoring hypothesis. Also, to examine the linkages of ROA and the ownership structure,
though the increases of foreign share-holding and insider ownership had a positive(+) effect on ROA, the
increases of institutional investors' share-holding had a negative(-) effect on it. It showed different analysis
results from the active monitoring hypothesis of institutional investors. As a result of verifying whether there is
"any difference in the management performances between the construction industry and the manufacturing
industry according to the equity structure" which is the second hypothesis, nothing of the insider ownership and
whether or not there is the construction industry, foreign share-holding and whether or not there is the
construction, and the institutional ownership and whether or not there is the construction industry gave a
statistical difference to MTB and ROA. Accordingly, it was possible to find out there is no difference in the
management performance between the construction industry and the manufacturing industry based on the
ownership structure in spite of different characteristics from the manufacturing industry such as the revenue
recognition in ordering, production and accounting.
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[Table 1] Descriptive Statistics Analysis
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[Table 2] Correlation Analysis
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[Table 3] Relationships Between Ownership Structure

and MTB
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[Table 4] Relationships Between Ownership —Structure

and ROA
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[Table 5] Non Homogeneity of MTB between
Constructure Industry and Manufacture
Industry According to Ownership Structure
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[Table 6] Non Homogeneity of ROA between
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Industry According to Ownership Structure
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