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Abstract The price stabilization policies which require the underwriters to maintain post-IPO prices at some
level (stabilization duty) or give put-back options to investors, have survived for eight years until June, 2006.
The purpose of this study is to analyze the effect of price stabilization policies upon IPO underpricing in
KOSDAQ. The study decomposes the influence of the price stabilization policies on IPO underpricing into
ex-ante and ex-post effect. The price stabilization policies have shown to increase the IPO underpricing both at
ex-ante and ex post bases. And the ex-ante effect is greater than ex-post effect. Among policies, the price
stabilization duty magnifies the underpricing more than put-back option. This study differentiate from the
precedented studies by including the whole period in which those policies are in act and by decomposing the
IPO underpricing effects into ex-ante and ex-post bases.
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[Table 2] Technical Statistics of Samples

A2 A = ABRAYA =
T2 EA(N=558) HA (N=77)
M Med M Med
EE] 9.2 7.0 102 8.0
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[Table 3] Results of ANOVA on AAR;, CAAR;

(Price Stabilization Vs Abolition : N=635)
2m 71938A A7
= A4 A £4 A
N 558 77 436 64
AAR, 5656 | 1774 5892 1592
H2}o] 3882 42307
(t-value) (7.450) (7.545)
CAARn | 5105 | 0014 5348 | -0144
BA2}o) 50917 54927
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(t-value) (-.008) (-.008)

2001 9EE 2007 6Y7A = AARAAE 247
ZF, 2007 7EEE 2008¥ 12971A]| &= AIFRAAA T o
A|712tolet. FatAtol= EA7ItOA H A 7]7ke] AAR,
4 CAARE 213t 4=2]0|tth. CAAR, 02 AMAS

AlQlet 204 L] FHBH 2T E, CAARn 0>
CAAR309JA] CAAR20S 2}75+.0m, CAARz 408

CAAR409] 4] CAAR20S 2p4at Btz E-S el
WiTh, # ok kwk = ZR7 10%, 5%, 1% SR04 8- F
ojtt.
£ 49 ARG, ARG AEZDUM)=
Aol A o2 2h8ske] AbdA o
of FAALE o A FFS
it 7HA 0] JFE Tk olegt Afol= AdEgt 9] 21
(2004)9} 714441, o]A4FE(2006)T}= T2 ATfo|t} A3
°‘1¥°l 4l 9] 278(2004)<} /341, ©]/4E(2006)9]
Fe AFRA A LS} 2Ekek 20004 29-S A6t
v‘i'—*iolttl, 3

A= AARAA =7} F2] 2007 6Y

=

233
= gmrte] A%t
ujAE Ao 1}

o

&

gl

«rﬁﬁ



7FT AFRAAEIE BAGPOAR A W AFE ARk v G

[E 4] T2 202 E(CAR)O tieh 224 Zat (A%
240 Vs AFRA FIX] 0 AA| N=635)
[Table 4] Results of Regression on CAR

(Price Stabilization Vs Abolition : N=635)
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=g .083 029 087 018
= (1.816) (.560) (1.65) (333)
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[Table 5] Results of ANOVA on AAR;, CAAR;
(Price Stabilization Vs Put Back Option : N=558)

Fulo M. AR N=558)

71 4HA ik g el
T 24 bS] 24 =
o7 4 o 4
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[Table 6] Results of Regression on CAR

(Price Stabilization Vs Put Back Option : N=558)
A CAR; CAR;2 | CARzz | CARz0
W (t-Zh (t-Zh (t-3h (t-Zh
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