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Abstract The purpose of this study is to analyze whether asset sales contributed to increase of the shareholder
value of the seller and the buyer in Japan. The period of analysis is 2000-2007. As a result of event study,
Although the stockholder of the seller earn positive abnormal returns at the announcement of a asset sales, most
stockholders of the buyer were break even. However, the buyer which purchase related asset get positive
abnormal returns. Furthermore, when using a matched seller-buyer, we find that asset sales are firm value
enhancing for the seller and buyer. Furthermore, we verify whether the excess return depends on the financial
condition, and the managerial performance. we find that seller gains are related to the seller's managerial
performance, leverage ratio, and buyer gains are related to the leverage ratio, foreigner holdings ratio. we
conclude that lender and outside monitoring lead to increase of firm value.

Key Words : Asset sales, Firm value, Synergy, Managerial performance, Financial structure.
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[Table 1] Descriptive statistics

J|EREE SXMCR el wotdlo|ct, Eflge XbAtofzt
Al AMEz o] BEIIX| AIYIIX[HIES LIEMHCE 2HIE82
BEHEAE SRMOZ LIFOIA ALSIRCE ZZto| FAIEFH|
29 E2E= EF A4t ROAE EBITDAS SAMICZ LM
AMSIACE SIZESEHIE2 YII0/AoM BEE FAHE
FMZE wim ZVMAZIHE SHAISH Zta SXHAknte| HIg0(Ct,
2t Has HA(EQZHS LEHHCE Sellers 0127|Y, Buyere
0i4=7|®, March_SQ March_BE Ztzf 22 XS iztstn
o8t 7|1¥g LIEHHD Uch
Seller Buyer March_S  March_B
(N=580) (N=256) (N=167) (N=167)
Z2AKHS]: 635,833 781,553 680,550 888,260
wmboll)  (247,991)  (193,755) (298,274)  (282,249)
EHlq 1.588 1.466 1.530 1.510
(1.217) (1.182) (1.211) (1.230)
ROA 2.899 4716 3.104 4.617
(2.510) (3.307) (2.448) (3.057)
HL S 2] 0.013 0.045 0.018 0.047
E- (0.028) (0.043) (0.031) (0.043)
Haue 0.605 0.527 0.615 0.552
(0.649) (0.541) (0.649) 0.573)
SIESAE) 0.048 0.042 0.032 0.041
& (0.001) (0.002) (0.001) (0.002)
2712 0313 0.345 0.343 0.353
Zu|e (0.316) 0.377) (0.362) (0.390)
flaelz 0.127 0.134 0.123 0.137
vl (0.090) (0.097) (0.091) (0.098)
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Pt ol o]2ojA| L Rpahzke] EALS walstH Ak iz
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[Table 2] Cumulative abnormal returns(CAR) of seller and buyer
Seller= 0127, Buyers 47|, March_S2t March_B= 22t Zt2 XHAMS o§ZH5ta oi45t7|He LiEtT QUCk
MREOKE X O Z1ZE 1%, 5%, 10%5$F0IM ROIES LIEHHT Qlch
CAR Seller Buyer March_S March_B
-10,-1 0.873 2.17%* -0.108 -0.24 -0.529 -0.77 0.384 0.68
-1,+1 1.001 3.58%%% 0.342 1.29 1.007 1.93* 0.538 1.87*
2,42 1.207 3.72%%% 0.095 0.28 1.098 2.03%%* 0.412 1.13
-3,+3 1.273 3.43%%% -0.500 -0.93 1.124 1.85* -0.396 -0.59
+1,+10 -0.600 -1.37 -1.050 -1.56 -1.243 -1.60 -1.289 -1.64
-30,+30 2.242 1.76* -2.926 -1.52 0.073 0.03 -0.901 -0.35
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[Table 3] Cumulative abnormal returns(CAR) for buyer in (un)related asset sale transactions, and combined cumulative
abnormal returns(CCAR)

Related BE ZRAYS D148 7|%, Unrelated BE HIZEAIYS 0443 7/%, Combined D2t 07|19l BAE LigfHCE

P EE 9 243E 1%, 5%, 10%4F0IM SIS LIELT Quck
CAR Related_B Unrelated_B Combined
-10,-1 0.325 0.50 -0.712 -1.12 0.336 0.63
-1,+1 0.642 1.69* -0.077 -0.22 0.456 1.87*
2,42 0.682 1.42 -0.722 -1.62 0.558 1.81%*
23,43 0.000 0.00 -1.197 -2.06%* 0.284 0.67
+1,+10 -0.626 -0.61 -1.640 -2.28%* -0.624 -1.05
-30,+30 -2.678 -0.90 -3.273 -1.64 1.242 0.70

Mol 2 AR AT W hYsI9e) TaelEE  AHeR /WS SRR ¢ 4 Atk
AW EY iR G AR CARC-LF1)E 0.538%2 57 Roll[20]:2 719 1ol 71 A7HAE SHAIR=A]
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ke 4 4 g A & A g AFIATEE] A 2Tl B o] §3te]
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% 27 miels}r) Slsto] TE ARIS vt 71943 v 19909 T] QlEHE(M&A)S AT Tnouel15])2] AT
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[Table 4] Correlation analysis

CARZ (-1,+1)Zt =g, SIZEE XM, ERl g= AtofZE SA| 2-EEe| HETJIX|H ARTIX|HIE, ROAE= EBITDASE &Xt
MOZ LHE Zt DEBTE BIMEAZE SXHMCZ LHE 3 OWNE U/XIEE, BANKE 28 x|28, FORE 21292 X282 LtEtH
Cp*x, *% % 2 22E 1%, 5%, 10%F0M Rolgte LIEtHC)
w2719
CAR SIZE Edlg ROA DEBT OWN BANK FOR

CAR 1

SIZE 0.075 1

EHlq 0.061 -0.152 1

ROA 0.148 -0.128 0.440%%* 1

DEBT 0.084 0.224 -0.144 -0.236** 1

OWN -0.018 -0.241%* 0.202%% 0.077 -0.101 1

BANK 0.066 0.349%**  .0.17 0.072 0.023 -0.285%x* 1

FOR -0.015 0.345%%* 0.214%%* 0.300%**  -0.287%%* 0.010 0.184* 1

=714

CAR 1

SIZE -0.013 1

Edlgq 0.033 0.082 1

ROA -0.013 -0.180 0.451 %% 1

DEBT 0.149 0.150 -0.107 0.003 1

OWN 0.132 -0.247%% 0.156 0.215%% 0.057 1

BANK -0.119 0.275%**  -0.102 -0.27%+ 0.097 -0.241 %% 1

FOR -0.011 0.375%%* 0.285%**  -0.023 -0.198 -0.044 0.162*% 1
[E 5] FA 20053} ARLFE2e] 3984 Ofek[21]> t}zats 71YS AESE 7dHTt A3

[Table 5] Cumulative abnormal returns(CAR) and
financial characteristics - multiple regression

analysis
SoEAE BAXE 3YUZIO] SRADLOIBOIC ©F, *, F2
AZ 1%, 5%, 10%+E0M Folgte UEHT Qlot
| Z+7] JCAR ufj4=7] JCAR
Ax  SAF A AT

Ayaa} -0.066 -1.61 0.051 1.81%
In(714H-2) 0.007 0.76 -0.013 -2.18**
EHl g -0.001 -0.18 0.001 0.16
ROA 0.003 2.88%* -0.001 -1.56
) 0.048 2.03%* 0.042 2.89%*
DI E=St KoY 0.027 0.34 0.032 0.80
oeyzzen] g 0.008 0.26 -0.014 -0.63
e -0.028 -0.58 0.070 1.96*
F-value 2.28 2.41
Adj. R 0.08 0.10

g 249 Aok= & 5o Uy ok 7R
= 71N FAHSE FY5HA &(-)olth 71H<]
%Eﬂ 25 tieelnlgol] A3 At wE A At
o] A9 At W A FALEY] EAbo] WA 754
o] ‘RAEEE A2 ARl E A GRE] AP oS

7] 93t &2 2lAlstar Qlrkal 8k 4~ it} Berger and

om e WS A U ol A YN BY
Apglo] W EEH O ol §E7] Wiolet walw qlck
whzb|gdat i B Nl g felskA) gtk &

Mg7t 5258 A Aol Sat dhelelulgol
7] o] Aol e uhe-g Hel AOR oA
OLf OfRF g HolA skh ASEEel B35 5y
ago] ¥& 7|%0] BRol R /AL viSotY GR
L A & S SUEHTL SR Aanlzte) Ae
L Q4t obd AelR R Hjztolw w1 S
o= A B Bt ohek AHOR A A

Q9 BRAL FANIE A7 Bl 4 917 el of
2 A3} UL A0 F Ho|th Datta et al[13]S &2 &
sle] qo] wjriel W =nlel qof wzkRizke] e
A VY W 2E AEsh e Bl qo) skt

o =ule] qof jzirizke] Aeell A 744 w37} o)
bR RS 9leh 15T 2 2L o wAu
EAAoZ §oJ5t S AR F5}th E3F Shleifer
and Vishny[3]= EXI9] q= AP A& Uel= A%
7} ofuje} Aol Aol Bt ThamslE e
Bomasha gleh Bzt A 9YAns dehie
ROAL: lZH7| o] 4 BAZ SR §ofa7] olck. ROA
e 719e BARAS BRHOE o] g3t Yk
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