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Influence Analysis of Preference Characteristics for Real Estates
Investment Satisfaction and Re-Investment Intention
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Abstract This study analysed how real estate investor's preference influences the investment satisfaction and
re-investment intention. For the study, the investment preference was analysed using the PLS Structural Equation
Model.

The profitability and safety among the investment behavioral factors influenced the investment satisfaction the most.
The facility characteristics among the investment behavioral factors influenced the investment satisfaction slightly.
Finally, the investment satisfaction among the investment preferences influenced the re-investment intention mainly.

Keywords : Real estate investment, Investment preference, Investment satisfaction, Re-Investment Intention, PLS
Structural Equation Model
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Table 1. Composite Indicator of Investment Preference
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Category Detail Factors Contents Note
Rental Revenue(pl) holding period return
Profitability |Profit Margin on Purchase and Sale(p2) |trading profit from increased future value [1,4,6,8,9]
Inflation Hedge(p3) guarantee profit against inflation
Financial Safety(p4) safety of debt ratio and equity portfolio
Safety Acquisition of Ownership(p5) approval on legal right after acquisition of equity [1,4,5,7,8]
Investment Cashability(p6) Possibility of early liquidation(property which is easy to sale)
Behavioral Financial Risk(p7) risk of using capital of others
Factors Riskiness |Business Risk(p8) Risk of floating economic environment [5,6,8,9]
Market Risk(p9) Risk of invested area growth
Financial Deregulation(p10) financial deregulation like interest rates
Deregulation |Deregulation for Real Estate(pll) l(ie;e\/g,ullg;(;,rlta())(is,re;!rg)states investment and legal regulation [1,4,5]
Permission for Investment(p12) Easy administrational process
. Accessibility of Transportation(pl3) |accessability by public transportation and vehicles
Real esate Ch;:z?:r(i);ics Accessibility of Facility(pl4) accessability to convenience and public facilitics [1,2,4,5.8]
characteristi Conmrercial Supremecy and Population(pl5)  |population near area and form of business district
. Scale(p16) size of facilities like area and floors
¢ Factors Facility - - - —
Characteristics Con'vlcmcncc of FJsc(pl7) convcnlf:nc? of usmg %wlhtlcs : [7, 8, 9]
Facility and Equipment(p18) modernization of facilities and Equipment
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Satisfaction of ‘Location Characteristics’ has an (+) effect on the ‘Investment satisfaction’
Satisfaction of ‘Facility Characteristics” has an (+) effect on the ‘Investment satisfaction’

Satisfaction of ‘Profitability’ has an (+) effect on the ‘Investment satisfaction’
Satisfaction of ‘Safety’ has an (+) effect on the ‘Investment satisfaction
Satisfaction of ‘Riskiness’ has an (+) effect on the ‘Investment satisfaction’
Satisfaction of ‘Deregulation’ has an (+) effect on the ‘Investment satisfaction’
‘Investment satisfaction’ has an (+) effect on the ‘Re-Investment Intention’

Hypothesis
Hl
H3
H4
H5
H6
H9

Table 2. Set-Up the Operational Hypothesis
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Fig. 1. Research Model
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Fig. 2. Structure Analysis about impact elements of Investment Preference
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Table 3. Outer Loadings of Model 9 olom HE W) 99 7|ES 58 goew
Catego Original Standard T-Value Ueh 2o AAAE S 7= Aoz EERH.
= Sample | Emor ey e HAES 1 PEEE JEg wae
pl  — 0.887 0.011 79.569 o] st 710 Lo s o e
b2 <  Profitability 0.934 0.006 151.564 AVE®] Al §h& AHgste] A3tk AVES] Al
P 0931 | 0006 | 161516 gro] W 3k A¥HASRTE A1 0.7 o4 @E 714
p4 < 0.932 0.007 143.034 o o
} 2 (RSN o )
p5 Safety 0.909 0.008 109.680 B BFgAel ale AOR AHRit14]
p6 < 0.920 0.008 117.247 Zy WMo AlF Fho] 922143(0.918), 9HA143(0.920),
p7 < 0.900 0.010 88.039 01514 } ol EA e
p8 <  Riskiness 0.935 0.007 143.012 28(0.921), THA1248K0.920), HA54(0.786), A
P9 0.928 0.006 149.764 E4(0.879)% YER} BT 0.7 o] s 7w A
pl0 0.921 0.008 119.461 . = A0 ABEL oo ==uol
—_— =
pll < Deregulation 0.933 0.007 131.622 At & Aoz ved A43%d e Rassin.
P12 — 0.905 0.008 113.014 upx|uko 2 PLS TR 2ol Al A
pl3 < ) 0.868 0.009 96.283 = 9 s
Tpld <~ Ch;::;tclg:ﬁcs 0.781 0.029 26.903 = R E(RY) O Bk - glew, S1 ghe] 026
pl5 <« 0.699 0.035 19.825 oY AL A 0.13~0.6% AE =, 0.02~0.13¢1 A$-
pl6 < . 0.838 0.019 43313 _
pI7_ Ch:ZE::fiysﬁcs 0.921 0009 | 107.398 ah& e S 9tk # AelA] R CFANEE T}
pl8 < 0877 0.016 54.384 0.807, ‘AFALJAP 7} 0.695 2 0.26 Kt} Atjd oz =
o 7o veht wgo] WKl Arele] A A
5 T-Value7} BF 2.56 o]0 2 B&Eo] A4 o wygo)
= 99% olvelM HTEHIAS 7 e Aow 1
el 42 AFI7HE 43 o 2MZn
teo WAARYS 54 ANl e BEW A7 PES A daiE SR N
F Agol YANFE WefShe JuNe] ARE Bk B Bbge] $HH o2 AZHojof s, BgoR 3
0 oolg BEshs J1Ee A4 AEndl Sels FE 23 vgor 7 ws 1 AR gd fey
(Cronbach's @), ¥ 5=%k(Average Variance  AAS T 7MdS AFsoF 3ich
Extracted: AVE), 2321 % (Composite reliability) & ofef & AT-ollA AAg 7S HFsh] S8 HA
e 4 Adrh PLS Tx2WA S &-8dto] AuAs 3 2Ee] gdA
ddon aguel AR A 06H 07 L BAT A% AFEY 434 ¥ SRS A
ojifol AlgAdo] = Ao g sla 9Jom, AVE Ao YEiWth tgoR ARAG s f48s
@S B B el Ao 05T F 4% A 2] 98 FE2EUY(bootstrapping) 7% A
Z4ol ot HAAT13]. BF BPUHARE G2 S3l) WrRA15,16] ol PLS TRl 7
RASE W wfete] ool AIHE Wk JlE  2ASY S AA L AT F4S APKow
0207 oI A WHABel g Aoz B AT W) wiel ARAS Felge a9
olde] 7Eo R & ATEF WAL AT e FEZEHES E&dof Itk FEXEYES
7] 91g W] A ARE U [Table 4]9F 2] Uel B8 72523 A2A59 fod HF47+= o [Fig
Table 4. Overall Model Fit of PLS-SEM
Category AVE Composite Reliability R Square Cronbachs Alpha
Profitability 0.842 0.941 - 0.906
Safety 0.847 0.943 - 0.910
Riskiness 0.849 0.944 - 0.911
Deregulation 0.846 0.943 - 0.909
location Characteristics 0.618 0.828 - 0.738
Facility Characteristics 0.773 0911 - 0.852
Investment Satisfaction 1.000 1.000 0.807 1.000
Re-Investment Intention 1.000 1.000 0.695 1.000
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Fig. 3. The Path Coefficient Result for Verification of The Significance by Using Bootstrapping
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[Table 5]+ A77Hd B ASAHE A 302
A ARG 7Hdel ek (+)o] ARAG Fhs 7HAEA
T-Value ko] frolstAl Uehd 7S HF /MR x
g&kqir.

A EAAY T FAeE el gk /s Ay
W Aol g vkt BRI F e
0.501, T-Value % 7.663 2.2 AlZ|4=3= 99%0| A #-2]
Ao R YR [7H 112 A9y

7.663

2328

5.261

Investment
satisfaction
0.000

Investment satisfaction

1676

0.000

Re-Investment Intention

Re-Investment
Intention

Table 5. The Result about Hypothesis Verification of PLS Structural Model of PLS and Acceptable Status

Division Contents Path Tovalue Acceptable
Coefficient Status

H1 ‘Profitability” — ‘Investment satisfaction’ 0.501 7.663%** accepted
H2 ‘Safety’ — ‘Investment satisfaction’ 0.149 2.328%* accepted
H3 ‘Riskiness’ — ‘Investment satisfaction’ 0.062 0.841 not accepted
H4 ‘Deregulation’” — ‘Investment satisfaction’ 0.036 0.510 not accepted
HS5 ‘Location Characteristics’ — ‘Investment satisfaction’ 0.242 5.261%** accepted
H6 ‘Facility Characteristics’ — ‘Investment satisfaction’ -0.052 1.676 not accepted
H7 ‘Investment satisfaction’ — ‘Re-Investment Intention’ 0.833 47.490%** accepted

* @ valued at confidence level 90% (p<0.10, t>1.645)
** : valued at confidence level 95% (p<0.05, t>1.960)
*** : valued at confidence level 99% (p<0.01, t>2.580)
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